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GENERAL RETROSPECT OF THE PAST YEAR. 


Tue year which has now closed will ever be regarded as among 
the most memorable of our era ; one which may be considered as 
a turning point in the world’s history. It opened with fair 
promises of peace, prosperity, extended commerce, and increased 
goodwill and amity among nations; it closes in gloom and 
storm, clouds lowering everywhere ; an internecine war among 
heretofore United States, and England dragged, against her will, 
within the vortex of their quarrel, at the moment when she is 
mourning the sudden stroke of death that has deprived our 
Queen of the husband of her youthful affections, and the country 
of all that wise, sagacious and moderate counsel that was felt, 
but never intruded, in all the great questions of our foreign and 
domestic policy. 

At the opening of the year there was no question of war. 
The ministers of foreign courts at Paris paid their new year 
courtesies to the Emperor, and to none of them did he utter 
words of warning, which, on former occasions, had been felt to 
have such ominous import. Across the Atlantic the cloud that 
had arisen did not seem to be larger than a man’s hand. The 
Southern States were excited at the defeat of their candidate 
for the Presidency, and threatened secession ; but they had often 
done this before, and it was not doubted that there was any more 
substance in their menaces now than on former occagzions. 
Nor was it clear, even if they carried out their purposes, that 
there would be war. It requires two to make a quarrel, and 
while the South talked of secession, the North was gravely 
occupied in debating and doubting whether there was anything 
in the constitution to prevent them. It was only when the 
boom of the cannon was heard at Fort Sumter, that the whole 
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North, stung to madness by the insult, rose as one man toarms. 
Their levies, their equipments, like their boasts, have since been 
upon the largest scale; but hitherto their deeds have not kept 
pace with either. 

At home we were entering upon the fruits of the French 
Treaty, which have gradually been unfolding themselves in 
improving commerce between the two countries. In spite of 
mistakes and misrepresentations, inseparable from all first essays, 
each country is becoming more familiar with the peculiar pro- 
ducts of the other, the exports and imports were increasing 
month by month, and the extended commerce, as shown by the 
improving revenue returns, were full of the happiest augury for 
the future. In consequence, our working classes were fully 
employed at remunerative prices, and, as is always the case in 
England, material prosperity and comfort were attended with a 
corresponding assuagement of all class bitterness or political 
feeling. The cry of reform, which a few years before had been 
so rampant that it compelled attention from a conservative as 
well as a liberal government, was now so thoroughly prostrate 
through the country, that the Queen’s speech on opening 
Parliament did uot contain any allusion to it. 

Hence, when Parliament did meet in February, it was at liberty 
to devote its attention wholly to sound and financial reforms. It 
was a great working session, affording no exciting discussions or 
opportunities for brilliant oratorical display; hence it has been 
usual for parliamentary members, when appearing before their 
constituents in the course of the autumn, to adopt an apologetic 
tone in speaking of the session of 1861, and to say that it was 
barren of results. But in fact, for solid, useful, practical 
measures, it will bear comparison with any of its predecessors. 
The consolidation and improvement cf the commercial law, 
which was then carried into effect, though the reforms had been 
veutilated for many previous years, was of itself enough to 
illustrate a session. The Bankruptcy Law may fairly be 
described as an era in our commercial progress; whether for 
good or for evil remains yet to be seen. But it is unnecessary to 
speak in the language of doubt with regard to another important 
measure of the year—the Post Office Savings Banks Act. It 
has already proved itself to be a successful piece of legislation, 
and promises to effect more for the elevation of the working 
classes, for inculcating upon them habits of forethought, thrift, 
and economy, than it was before thought possible any single legis- 
lative measure could effect. What the penny postage has done to 
stimulate the education of the people, the Post Office Savings 
Banks promise to do in stimulating their habits of economy. 
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So much for the legislative measures of the year. The 
financial it can hardly be said were conducted with equal 
wisdom. A fictitious surplus was exhibited to make room 
fur the accomplishment of the Chancellor of the Exchequer’s 
darling purpose, the repeal of the paper duty, in company 
with a reduction of a penny in the income-tax. We do not 
deny that the budget was a skilful one, and in a year of 
profound peace it might have even proved a successful one ; but 
even at the moment of its production the clouds were lowering 
which have since burst over us in tempest, and which have 
arrested, it is to be feared, all the fine schemes and sanguine 
anticipations of Mr. Gladstone. We may expect soon to sce 
the replacement of the familiar penny, anon joined by some half- 
score of its companions; but the million and a half of the 
paper duty has gone, and gone for ever, in the time of our 
sorest need. The wasteful extravagance of this course stands 
out in astronger light when we contrast it with the expenditure of 
the great departments of the State. Had there been retreuch- 
ment practised in the army and navy, something might have 
been said in favour of thus anticipating its effects in the 
remission of taxation. But the very contrary was the case. 
The estimates for the military defences of the State rose toa 
higher amount than they had ever before been known to reach 
in the time of peace. As matters stand, we are thankful that it 
has been so. We are glad to be in possession of iron-clad 
vessels, of batteries of Armstrong guns, of an army in larger 
numbers, better fitted, and in a higher state of efficiency than 
we ever had before. Prepared for quite other work, we may 
humbly hope that they will yet do us “ yeomen’s service” 
across the Atlantic. But the necessity for these armaments, 
and of all the expenses they would entail, was known as early 
as the budget, and to Mr. Gladstone at least not less distinctly 
than to other men; and to this day it remains incomprehensible 
how he could in the face of them have made such a wanton 
sacrifice of the national resources. 

And now the hour appears to be at hand when all and more 
than all our preparation will be needed. It is probable, indeed, 
that the answer of the American Cabinet to our Government’s 
demand for reparation for the outrage committed on the 
Trent will not be received until after these sheets have gone to 
the press, but all that we know augurs the rejection of our 
claims and a defiance of our hostility. In the hour of suspense 
a secondary controversy has been going on in this country, 
whether it would be our duty to enter into a protracted negotia- 
tion as to the legality of the capture of Messrs, Mason 
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and Slidell, or whether we ought to put before them the 
alternative of submission or war. There is much, doubtless, to be 
said on both sides ; and a grave responsibility must rest on 
the statesmen who have to decide the question. Butif we are to 
judge from the proceedings of the Federal Congress on the 
day of its opening, it is likely to save us the trouble of 
deciding this question, and to leave us no alternative but that of 
war or dishonour. It is true the President in his message 
makes no allusion to the Trent, but no one can doubt that his 
reference to foreign relations is filled with it, and with a 
determination to justify it. The report of the navy department 
is explicit enough ; it recognizes and adopts the act of Commander 
Wilkes ; reprimands him for leniency in not bringing the Trent 
into port, and avows that measures still more stringent will be 
taken for the future. The Congress has taken its portion of 
the responsibility by publicly thanking Commander Wilkes for 
his conduct, and we can hardly venture to hope that the Senate 
will display greater moderation. War may therefore be regarded 
as inevitable ; and this eventful year, which promised so fair at 
its opening, closes upon us with the greatest calamities that can 
befall a nation—the plunging into a war with a people of our 
own kindred, an evil scarcely removed from civil war; and that 
at a time when our Queen has been deprived by Providence of 
her protector, her guide, the husband of her youth; and the 
country of a sagacious adviser, a patron of all useful and all 
elegant arts, a stimulator of improvement in all departments of 
industry, and a warm and devoted admirer of the land of his 
adoption. 

In spite of the insurrections with which she is threatened in 
two important provinces of her dominions, Austria has entered 
fairly into the pale of constitutional nations, and, so far as we can 
judge, she has entered upon it heartily. The concessions she 
has made to the popular will, that, in the opinion of many 
judges, even Hungary, restless as she is, would have more 
liberty under the new constitution now offered to her than she 
would have under that old form for which she so pas- 
sionately longs, but which, having been steorotyped ages 
ago, wants adaptation to the needs and habits of modern so- 
ciety. A strong proof of the sincerity of the Emperor in his 
new policy is to be found in his submitting his estimates of in- 
come and expenditure for the coming year to the Reichsrath, an 
assembly of eminent men, representing the various provinces of 
the empire. In that document, it is true, there is not much 
that is of a cheering character. The deficit on the year is 
calculated to amount to $8 millions of florins, and this atter a de- 
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ficit of a still larger sum on the year that is now closing. It is 
probably owing to these embarrassments that the Emperor has 
at last taken his subjects into his counsels, and that he seeks 
their advice to extricate him out of his difficulties. In all the 
old states of Europe, our own not excepted, liberty has been as 
much purchased with money as it has been redeemed with blood. 
The Austrian Government speak both apologetically and hope- 
fully of their position, embarrassing as it seems to the eyes of 
bystanders ; they point to the unsettled state of Hungary as 
accounting for the falling off in the produce of the taxes, a 
little force required to coerce her into submission, as explaining 
a large portion of the military expenditure. And they hope to 
tide over the present difficulty by a bargain they have just 
been making with the Government bank. ‘The bank is to have 
a new charter, conferring on it great powers; in return 
for which the directors are willing to advance the Government 
80 milhons of florins, to be repaid within a fixed period, but without 
interest. As a temporary measure this may be advisable, but 
of course it will do nothing to bring about a sound state of the 
Austrian finances. 

Even Russia, which was supposed to be immovably fixed in 
despotic power, has this year shown strong symptoms of break- 
ing up its icy fetters, and moving with the rest of the world. 
We speak not only of the emancipation of the serf popu- 
lation, though that is a measure that will constitute an era 
in the history of humanity; but, in addition to this, we find 
that the Emperor has taken one step towards constitutional go- 
vernment. He has not, indeed, called a parliament, but he has 
made a ministry. Formerly, each minister of state was supreme 
in his own department, or, at least, he was responsible for his 
conduct to the Emperor alone; now, by virtue of imperial de- 
cree, the ministers are directed to meet in consultation together, 
and each minister is to submit his plans to his colleagues, and 
obtain their approbation, as well as that of the Emperor, before 
he is authorized to carry them into effect. This is a feeble step, 
it is true, and a small ‘one; but, so far as it goes, it must be 
beneficial to the empire. 

But it is in France that the most remarkable change has 
taken place, and that which promises to be the crowning wonder 
of this wonderful year. ‘The extravagant expenditure of 
the Imperial Government in all departments of the state has 
long been looked on with surprise, envy and alarm. It seemed 
as if the resources of the empire were interminable ; and as 
year after year passed away, and obsequious ministers declared, 
that large as the expenditure was the revenue was still greater, 
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and that there was a perpetual surplus, men wondered where it 
was all to end. The bubble has burst at last; towards the end 
of the year the world was startled with the announcement that 
M. Fouid had been promoted to the post of Finance Minister. 
The announcement was accompanied with a letter addressed by 
the new minister to the Emperor, setting forth, with unsparing 
pen, the extravagance that had been practised, and the em- 
barrassments in which it had involved the state; and, at the 
same time, pointing out the reforms that must be carried out 
to save the state from bankruptcy. More wonderful still, the 
Emperor wrote a reply confessing all the sins with which 
his Government was charged, and assenting, like a penitent 
schoolboy, to the hard restraints under which his expenditure 
is to be put in future. The public shouted victory; and in 
the prospect of a termination being put to the former extra- 
vagance, they bore patiently the revelation, then first opened to 
them, that a frightful deficit had been accumulating year after 
year, which in the last year alone amounted to 40 millions 
sterling. But the victory was not yet. The other ministers, 
though they bent to the storm for the moment, had no in- 
tention of yielding up their old, and to them profitable policy. 
A keen struggle, the details of which are yet only imperfectly 
known to us, has been going on in the interior of the cabinet ; 
but M. Fould has triumphed. On the Ist of last month 
another decree appeared, signed by the Emperor and M. Fould 
alone, forbidding any minister to incur any extraordinary 
expense in his department, without having first submitted his 
plan to, and obtained the consent of M. Fould. Already some 
small fruits of this victory of retrenchment are beginning to 
appear. Some ships have been stopped, and two regiments 
have been disbanded. These, we trust, are but the first-fruits, 
and that we shall soon see France reduce her establishments to 
a scale that will still command the respect, but no longer 
excite the alarm of Europe. 








AMERICAN AND CANADIAN BANKING. 


THE NEW YORK BANKS. 


One of the branches of the second Bank of the United 
States was established in New York, and it will be interesting 
to review briefly the existence of the second American 
experiment in national banking: interesting, because it is not 
improbable that another national bank may soon be thought of 
by Congress, and for the still more weighty reason that as war 
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between this country and the Federal Government is at present 
on the cards, it may be possible to learn something from the 
effects of the last war with the Federal Government, which it 
was hoped the second Bank of the United States would cure. 
Madison and the other constitutional opponents of the first 
Bank of the United States, were the friends and supporters of 
the second ; for to them, and the great majority of the American 
people, there appeared no other means of rescuing their country 
from the ruin in which the war of 1812 left it. 

When war was declared against this country in 1812, the 
position of the Federal Government was unfortunate. The 
year before, the charter of the first United States Bank had 
expired by limitation, and there were only in existence the 
various state banks which politicians and speculators had induced 
the state legislatures to charter. 

Gold, more valuable in England than in New York, or any 
other American town, had been treated as an article of commerce, 
and exported, until practically none remained ; while, in some 
mysterious way or other, silver had disappeared shortly after the 
first use of notes of very small denominations. Nothing 
consequently remained but to make the war of 1812 a paper 
war, as the war of the revolution had been, and the Government 
had recourse to the state banks. The necessities of the Go- 
vernment were provided for by these banks to the utmost 
extent possible, the depreciation only checking the banks and 
Government ; and when the supply of bank notes could not safely 
be increased, issues of Treasury notes were made. The Federal 
Government paid its soldiers, civil servants, contractors and 
others, in Treasury notes of all denominations; but the ex- 
pedient only served to stave off the evil day. The Treasury 
notes not being a legal tender, and no use to the holders unless 
parted with, were exchanged for state bank notes; and the 
whole country, of course, became speedily gorged with paper 
money. The consequence was, as stated by an American 
writer, that “in less than three years the Government, para- 
lysed by the state of the finances, was forced to seek peace, 
and to make it without securing by any treaty stipulation the 
object for which the war had been declared.” In 1812 the 
American Government declared war against this country, for 
the right of search that the British cruisers then exercised ; 
and because the war could not be prolonged for want of means 
more substantial than notes for sums of a shilling each, it 
was gladly abandoned in 1815 withont a word being said in 
the treaty of peace about the right of search, or the impress- 
ment of British seamen serving on board American ships. 
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This state of helplessness to which the Federal Government 
was reduced, was taken advantage of by the national bank 
party when the war was over. The want of a national bank 
was said to be the occasion of all their troubles; and had 
the charter of the first Bank of the United States been 
renewed, the Britishers would have been whipped more 
thoroughly, while the commerce of the country would not 
have suffered seriously. The argument was irresistible; and 
on April 10th, 1816, the second Bank of the United States was 
established with a capital of $35,000,000 or £7,000,000, but 
only to disappoint its original and new friends. Its notes de- 
pended on by the public not only restored confidence, but 
gradually led to a speculative mania, until all the financial evils 
of the war were reproduced and even aggravated. In the words 
of the American writer already quoted :—“ The whole paper 
system, of which it was the head and citadel, after a vast expan- 
sion suddenly collapsed, spreading desolation over the land and 
carrying ruin to debtors. No money, either gold or silver, no 
paper convertible into specie, no measure or standard of value 
left remaining ; no price for property or produce, no sales but 
those of the sheriff or the marshal; no purchasers at execution 
sales but the creditor or some holder of money ; stop laws, property 
laws, replevin laws, stay laws, loan office laws, and the inter- 
vention of the legislator between the creditor and the debtor.” 
Such was the state of things in 1819 and 1820, less than three 
years after the second Bank of the United States went into 
active operation, and it was scarcely to be wondered at, that 
when in 1836 the charter was sought to be renewed the old anti- 
national bank spirit prevailed, and the independent treasury 
system was introduced. 

The second Bank of the United States thus ceased, but until 
1841 it was sustained as a state bank by Pennsylvania, and 
known as “ Nicholas Biddle’s United States Bank.” Mr. Biddle 
assumed the liability of the old bank, and paid the state of 
Pennsylvania $2,000,000 for the charter, and the year after the 
last payments were made to the Federal Government Mr. 
Biddle’s Bank gave way. In 1836 Mr. Biddle’s Bank Stock 
touched 129 ; in 1837, 120; in 1838, 125; in 1839, 123; in 1840, 
81; and in 1841 the lowest quotation given was 3}. Those who 
advocate the re-establishment of a national bank point to the 
flourishing condition of the second United States Bank at the 
time it passed into Mr. Biddle’s hands, and urge the expediency 
of a more reliable bank note than those in circulation. Those 
opposed to another national bank condemn it, first on constitu- 
tional grounds ; then say, that were the banking of the different 
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States placed upon a specie basis, not only the circulation, but 
the depositors in the state banks would in a great degree become 
secure ; while in the third place they claim that the independent 
treasury system carried the Federal Government through the 
war with Mexico, and is therefore equal to any strain that may 
be put upon it. At the moment the proportions which the 
northern war of conquest has assumed give uneasiness to the 
anti-bank party, and should war be engaged in between this 
country and the Federal Government, the probability on the 
whole is, that a national bank will once more be established, 
and the war prosecuted by irredeemable paper issues, which, 
when the war is over, will once more involve the Federal 
Government and the American people in extreme discredit. 

War with this country might, however, be engaged in, as in 
1812, through the agency of the state banks. The laws of 
New York and other States requiring the state auditor or 
other officer to proceed with the winding-up of any bank which 
failed to redeem its currency, might be stayed, and a supension 
of specie payments legalized. Were that done, dollar notes 
might be issued by the banks until a handful would not be the 
equivalent of a loaf of bread, and Treasury notes might be also 
issued until even bankers declined to have them. How long it 
would be before that point was reached it is impossible to say, but 
three years elapsed during the war of 1812 before the American 
Government and people, through the complete destruction of 
their financial system, were obliged to sue for peace. At present 
the New York and New England hanks are rich in specie, 
infinitely more so than in 1812; and over that specie the 
depositors would have no control whatever the moment the 
banks suspended specie payments. Acting in concert with the 
Federal Government for the recovery of that hold over the 
Southern States, which if not gained will force New York down 
to the rank of a second or even third-rate American town as 
regards commerce, the New York bankers may place their 
treasure into the hands of the Federal Government, and a war 
of great duration follow. 

The day of reckoning after a war with England would be one 
of gloom to all interested in the Northern States. Bankrupt 
laws, confiscation acts, tax sales and stay laws would, no doubt, 
go far to extinguish all our claims ; and although the commerce 
of the Northern States would at the same time be ruined, that 
satisfaction would be far from comforting. 

(To be continued.) 
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THE OVERSTONE CORRESPONDENCE. 


[mMponrrtANT events often arise out of small causes. The latest, and not 
the least remarkable, illustration of this truism is afforded in the cor- 
respondence which within the last few months has ensued between 
Lord Overstone and Mr. Henry Brookes, the Secretary to the newly- 
formed Bank Act and Currency Committee. It all originated in an 
application to his lordship for a copy of his various publications on 
monetary questions. There was nothing more natural than that this 
committee should wish to have in their possession his lordship’s 
writings, which are generally regarded as a repository of all the 
arguments by which the Bank Acts are defended, and which it is the 
object of this committee to rebut ; and as there are no copies now re- 
maining in general circulation, the only way to obtain them was 
through a personal application to his lordship. The secretary was 
directed to make application accordingly ; and in order to show that 
it was not the request of a private individual, which would have been 
impertinent, he applied in his official capacity, and transmitted the 
printed statement of the objects of the company, to show that the 
application was made in good faith. All this was natural, necessary, 
and proper. In his reply, Lord Overstone courteously enough explains 
why he cannot at the moment comply with the request ; and we can 
hardly be sorry for this, as it has led to a correspondence which 
throws fresh light on this important subject, and which will form, we 
are sure,a valuable addition to the next issue of his lordship’s 
writings. 

The peg on which the whole controversy hangs is a passage con- 
tained in the printed statement of the committee, and which his 
lordship adverts to in the following terms :— 

“ As regards practical experience, the gentlemen whose names are 
appended to the printed paper will surely admit that the wealth of 
this country has undergone an immense increase between 1844 and 
the present time, a fact utterly inconsistent with the astounding state- 
ment that during that period ‘the country has again and again 
sustained losses of hundreds of millions, and that in each of the two 
years 1847 and 1857, the ‘losses sustained by the country were three 
hundred millions.’ I presume that I must misunderstand a paper in 
which I conceive that such an assertion is contained. Theoretic 
reasonings may admit of opinions diverging to any extent ; but facts 
are stubborn things and admit of more accurate verification. 

“ A country which within the last fourteen years has ‘ again and 
again experienced the loss of hundreds of millions,’ and which on 
each of two specified occasions within that period has lost three 
hundred millions, but which, nevertheless, is at this moment the most 
prosperous and most wealthy country in the world, and whose surplus 
annual savings during the last ten years were estimated by the Chan- 
cellor of the Exchequer in a recent debate (if I mistake not) at fifty 
millions a year—this surely is a somewhat unaccountable fact.” 

Mr. Brookes is nothing loth to enter into the discussion. Like the 
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war-horse, he rejoices at the sound of the trumpet, and plunges at once 
into the thick of the controversy. He reminds his lordship that the 
statement which has drawn forth his remarks was an estimate made 
by Mr. Alexander, a witness before the Committee of the House of 
Lords, and that it appeared, without question or controversy, in their 
report. Admitting, for the sake of argument, that it might be an 
exaggeration, he proceeds to say :— 

“ Your lordship fails to see, that admitting the fact to its fullest 
extent, ‘that the wealth of the country has immensely increased 
since 1844,’ that fact is not ‘utterly inconsistent’ with the estimate, 
Both statements may be perfectly true, and if true are in perfect 
consistency with each other. They go to show how great must have 
been the progress and gains of the country to have sustained so much 
loss, and yet to have had so large a remnant of gain in the end. 
Your lordship might just as well contend that the statistical returns 
of the Registrar-General of so many deaths per annum, from so many 
prevalent diseases, must be inaccurate, because the census-returns 
demonstrated that, notwithstanding those deductions, the gross 
population had greatly increased. The cases would be precisely 
parallel. It would be just as logical in the case of a large banking 
or mercantile house reputed to have sustained heavy losses, to contend 
that those losses could not have been sustained, because the annual 
balance-sheet for a series of years showed progressive gains, notwith- 
standing. But I need not give further illustrations, as your lordship 
must see that the argument is utterly fallacious. 

“ But why raise an argument on that small point at all, my lord? 
At the best it can only give you the advantage of having demolished 
an exaggeration. Even your lordship must admit that the depreciation 
and loss sustained in the years 47 and ’57 was enormous. The circular 
attributes those disasters mainly to the operation of the Act of 1844, 
and so does the Report of the House of Lords, and so do great 
numbers of the most intelligent, experienced, and observant men in 
the kingdom ; and all the facts seem to prove, beyond question or 
dispute, that they were at least greatly aggravated by its operation. 
Is it possible that your lordship can fail to see that it was so ?” 

Passing from this “small point,’ Mr. Brooks proceeds to shadow 
forth his opinion of the operation of the Bank Act of 1844, on the 
prospects and progress of England. They are sufiiciently gloomy, as 
the following outline will show :— 

“ Tt is not the vast accumulation, but the circulation and distribution 
of wealth which renders a country truly prosperous. If your lordship 
will follow out this inquiry it will be found as follows :-— 

“1. That the wealth of this country is increasing. 

“2. That the numbers of the wealthy and independent are 
diminishing. 

“3. That the numbers of the poor and dependent are increasing. 

“4, That the poverty of the poorest is becoming more intense. 

“These four items may constitute the first page in the history of the 
‘Decline and Fall of the British Empire.’ Christianity could not 
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save Rome when it had entered upon that declivity. Will it save 
England? The next century will answer that.” 

To these statements Lord Overstone replies at some length. He 
differs from his correspondent not more on the question of the currency 
than he does in his anticipations of the future of England. As he 
observes in another letter, Providence has blessed him with a disposi- 
tion to look on the bright side of things, and he regrets that his 
opponent is not equally favoured. But his sanguine hopes do not rest 
on the far future. He sees brighter visions in the foreground of the 
picture. In opposition to the four propositions of Mr. Brookes, quoted 
above, he sets down nine statements of fact, all of which tend to show 
that the condition of the English people is steadily improving. 
They are :— 

“1. Has not the trade of the country expanded wonderfully during 
the existence of the Act of 1844—imports and exports increasing from 
forty-five millions to one hundred-and-twenty millions per annum ? 

“2. Has not the taxation of the country exhibited wonderful 
buoyancy—the loss of revenue from taxes repealed being to a very 
great extent compensated by the increased productiveness of the 
remaining taxes ? 

“3. Has not the railroad system, exhibiting a fixed capital of four 
hundred millions, developed itself during this period ? 

“4, Have not the poor-rates diminished ? 

“5. Have not wages risen, whilst the prices of provisions, and of 
the clothing of the labourer, has fallen? This fact, duly considered, 
may suggest the reflection that depreciation (i.e. fall of prices) does 
not necessarily, and in all cases, represent absolute loss to the country. 

“6. Is not the land better cultivated—the produce of the soil largely 
increased—are not farming buildings and labourers’ cottages through- 
out the country undergoing extensive improvements 4 

“7. Has not our shippimg increased, and are not our docks and 
harbours improved ? 

“8. Look at the increased number and improved condition of our 
churches, and the parochial schools springing up in every quarter of the 
country ; the sure evidence and the best guarantee of the progressive 
improvement and comfort of the people. 

“9. Listen to the expressive judgment of the people themselves, as 
set forth in their eloquent silence, in the absence of political excite- 
ment, or of popular discontent. 

“ These facts, I presume, you will look upon as the shadows which 
the great coming event, “the decline and fall of the British Empire,” 
casts before it. J look upon them as satisfactory evidence that na- 
tional prosperity, increase of trade, accumulation of wealth, a wide 
diffusion of social comfort, and a general spirit of cheerful.content- 
ment, may exist under the provisions of the Act of 1844.” 

Reverting, again, to the committee’s statement of the millions 
lost by the Act of 1844, with which the correspondence began, he 
reminds Mr. Brookes :— 

“The ‘artificial schemes and contrivances, of which your com- 
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mittee complains as the cause of such formidable losses, were not in 
force at the period of the crisis of 1825 ; and the country has not yet 
forgotten the difficulties in which, nevertheless, it was involved, or the 
imminent danger to which it was exposed at that time. 

“ Neither have these ‘ schemes and contrivances’ been resorted to in: 
the United States, where, consequently, the banks have on several 
occasions been driven to suspension of specie payments, and the 
country been involved in great confusion and distress. It is sufficient 
to observe that, as regards this country, no such calamity, nor any 
reasonable apprehension of such calamity, has occurred since the Act 
of 1844 was passed. This is the simple but conclusive reply to all the 
declamatory assertions of the failure of the Act.” 

In his reply, Mr. Brookes dwells at some length on the effect of 
depreciation in price as being not a total.loss to the country, but a 
transfer of its wealth from the hands of the toiling and productive 
classes into those of the great capitalists. As to the progress and 
prosperity on which his lordship dwells, he says— 

‘** To attribute the enormous increase in the wealth and progress and. 
prosperity of this country during the last twenty years to the Bank 
Act of 1844 is about the most preposterous of all the preposterous 
and arrogant assumptions by which the promoters and defenders of 
that Act have attempted to practise upon the credulity of the country. 
It had nothing to do with that wealth but to deprive the owners and. 
creators of it, by transferring it to the tills and strong boxes of 
another class. It had nothing whatever to do with that progress 
and prosperity, except to mar and retard it. All that wealth and all 
that prosperity are due to other causes, as I will immediately show ; 
the poverty, the bankruptcy and ruin are alone due to the Bank Act. 

“ First amongst those causes was a large increase in the flow of 
gold to this country, chiefly from Russia, which commenced in 1841, 
three years before the Bank Act was passed. Then we had three 
good harvests in succession, in the years 42, 43, and 44. 

“With this increase of bullion in the Bank there was, of course, a 
corresponding increase of the bank notes in circulation. The country 
had obtained what it wanted—the means, the tools to work with— 
an adequate circulation—and the energy of the people supplied the 
rest. ‘Trade and commerce flourished, produce increased, manufac- 
tures, exports, imports, all went on increasing rapidly, and the 
development of the railway system was commenced and had already 
made immense progress. Yet the Bank Act was not in existence 
then. The people were industrious, prosperous, and contented, 
rapidly growing rich, easy and confiding. What did they want with 
a Bank to insure the convertibility of the bank note? Who doubted 
or distrusted the bank note then? Not the people, not the merchant 
and trader. But the usury laws had been repealed. Money was 
plentiful and reasonably cheap, and the interest of the money dealer 
lay in making it scarce and dear, that it might bear a higher price 
and yield a larger profit to its possessors. And regulating the cur- 
rency by the foreign Exchanges was a very pretentious problem, and 
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securing the convertibillty of the bank note a very innocent and 
seductive proposition. 

“ In an evil hour, when the people were ignorant and quiescent, the 
Parliament supine, and the press pre-occupied and indifferent, a 
newly-converted Minister launched this mischievous product of the 
science of millionaires, and it was imposed upon the country without 
opposition, and almost without discussion. 

‘“ What was its first and immediate effect? Cheap money! And 
the operation of that? Rampant speculation! The effect of that? 
Ungovernable greed of grain! And the first fruits? Prodigal ex- 
penditure! And the last? Speedy reverse and ruin! for the 
country was plunged into the terrible crisis and panic of 1847.” 

This is Mr. Brookes’ theory of depreciations and panics. But 
Lord Overstone has his theory on the subject too, which he puts forth 
in the next letter. It is well that our readers should have the two 
pictures placed in juxtaposition. 

“They are invariably preceded by a state of tranquillity, of confidence, 
and of apparent general prosperity—the exchanges are favourable, the 
precious metals are in course of transmission to this country, and the 
amount of money in the country is increased. The consequence of this 
is, that credit is easily obtained, prices rise, enterprise and speculation 
are powerfully developed, and production in every form experiences 
an unusual stimulus. 

“Our home products are increased far beyond the legitimate demand 
for them, whilst the high range of prices in this country prevents the 
export of this excess to other countries. The same high range of 
prices here which checks our exports tends also to cause a large in- 
crease of imports. Thus the balance of trade is seriously deranged ; 
our imports become largely in excess of our exports ; a debt becomes 
due to foreign countries which can only be discharged by an export of 
the precious metals ; the exchanges then become unfavourable ; the 
precious metals leave the country ; and the quantity of money is thus 
inevitably diminished. Now comes the retrograde movement; in 
consequence of the diminished quantity of money prices fall, and this 
effect is further stimulated by the excessive accumulation of com- 
modities being thrown abruptly upon the market. This fall of prices 
tends to produce an effect, the opposite to that which had arisen from 
the rise of prices—it checks imports, it increases exports, and thus the 
balance of trade is again turned in our favour. At the same time the 
temporary value of money, as indicated by the rate of interest, rises. 

“These two causes, if not interrupted by an extraneous interference, 
must in a very short time rectify the exchanges, cause the precious 
metals to return to the country, and thus secure the re-establishment 
of a proper equilibrium in the quantity of money. 


“This principle, however, acts gradually and time, therefore, is 
requisite for developing its influence. Now, panic, paralysing the cir- 
culation, and therefore the efficiency of money, is in its effect tanta- 
mount to a reduction of the amount of money. It ought, therefore, 
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according to the principle upon which the Act is founded, to cause an 
increase in the value of money, tending to bring back the precious 
metals to this country. This is precisely the effect which the panic did 
produce. The exchanges were immediately rectified, and the gold 
began to return to this country. If the provisions of the Act had not 
been in force, rendering it impossible to supply the place of the ex- 
ported gold by increased issues of paper money, and thus to keep the 
amount of money in the country undiminished, this result would not 
have been accomplished. But the action of the panic, and therefore 
the virtual decrease of the amount of money, was instantaneous ; whilst 
the corrective influence, which it necessarily brought into play, re- 
quired some short time in which to act. The precious metals, though 
they were under the process of daily remittance, could not be brought 
back into the country with the same instantaneous rapidity with which 
the panic had paralysed the efficiency of the existing money. To meet 
this temporary difficulty, which was purely technical and not depending 
upon any principle, an important provision of the Act was for a short 
time suspended. A firm adherence to the provisions of the Act had 
previously brought into action all the corrective influences which were 
anticipated, or which were requisite ; and they were then suspended 
during the short period in which those influences, brought by the pro- 
visions of the Act into strong and powerful operation, might produce 
their practical results. 

“This explanation I trust will have been sufficient to make it clear 
that during periods of commercial pressure and heavy drain upon the 
money of the country the provisions of the Act may be safely relied 
upon for putting a sufficient restraint upon the progress of that drain, 
and ultimately recovering for the country its due share of precious 
metals. 

** And, further, that the temporary suspension of the Act, when the 
circumstances under which it has occurred are properly understood, 
affords no ground for imputing to the Act failure of its purpose, or 
unsoundness in its principle ; but that it is purely an abnormal occur- 
rence, caused by panic, which is subject to no fixed laws, and is not 
susceptible of regulation by any fixed principle.” 

His lordship next proceeds to discuss the position put forth by 
Mr. Brookes in his first letter, that the wealth of the country is in- 
creasing, and yet that the number of the wealthy is diminishing, and that 
the poverty of the poor is becoming intensified. To this he replies :— 

“ The first remark which I make upon this statement is—that if the 
first proposition be true, the three following propositions must, almost 
of necessity, be false ; and if the three last be true, the first is im- 
possible. 

“ The concentration in fewer hands of a given fixed amount of wealth 
may possibly involve a diminution of the general wellbeing of the 
community ; but this cannot be the result of an increasing amount. of 
wealth. Wealth does not now, as in former times, exist in an un- 
productive state ; it is not buried in the earth, in the useless form of 
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precious stones, or precious metals ; all increase of wealth is now 
necessarily an increase of that general fund by which production is 
promoted, and the demand for labour is increased. If the wealth 
of a country is really increasing, the fund for the maintenance of 
labour is increasing, and whether that fund be in the hands of a few 
rich persons, or it be more widely diffused amongst many, so long as 
the amount of that fund is increasing, the demand for labour and the 
remuneration for labour cannot fall off. When, therefore, you admit 
that the wealth of this country is increasing, you in fact concede the 
whole case ; the truth of your first proposition necessarily involves 
the inaccuracy of those which follow. Let us test this by reference 
to a few facts. Is the number of the independent and wealthy 
diminishing ? or the number of the poor and dependent increasing ?”’ 

He then enters into an examination of the present condition of the 
population under the heads of the middle classes, the agriculturalists, 
the classes that live by weekly wages, and the labouring poor, in each 
of which he sees symptoms of prosperity, rising wages and greater cheap- 
ness of commodities. It is unnecessary to follow him through his parts, 
as Mr. Brookes in a subsequent letter takes up the same subject, follows 
him step by step through his examination of the same subjects, and sees 
only decay and ruin, struggling pride and rotten pretensions, where 
the other finds only evidences of solid comfort or material prosperty. 
The controversy at this stage becomes a sort of alternate shouting 
between the rival stories of the laughing and the crying philosopher. 

Mr. Brookes, in his reply to his lordship’s statement of the working 
of the Bank Act in the former letter, becomes slightly personal. It 
is not difficult to see that a controversy is pretty well exhausted 
when a controversialist replies to his oponent in this style :— 

“T now come to your lordship’s grand fallacy—‘ that paper money 
must be kept equal in amount to the metallic money it displaces, and 
be convertible into it ; or, as your lordship states it, in the preceding 
paragraph, the legitimate value of the money of the country, which 
it is essential to uphold, can, under a system of paper issues, be main- 
tained by one means only. The paper money must, at all times, be 
kept the same in amount as would have been the metallic money 
which it displaces; and if this be done, we may be assured that it 
will at all times be convertible into metallic money.’ Ay, ‘if this 
be done, we may well be assured’ of anything. But what is the 
thing to be done? It is impossible to understand this jargon,—pardon 
the word,—it is so exactly what that word imports. It is quite un- 
intelligible. I can make nothing of its literal interpretation, nor 
even gather any rational sense or meaning from it. If this be a 
specimen of the precision used in “ Scientific discussions on Currency,” 
commend me to the logic of common sense. I would answer it if I 
could comprehend it, and I would ask your lordship to explain, if it 
were not evident from the subsequent passages that you not understand 
it a bit better.” 

The letter is not, however, taken up with these lively attacks, 
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There are two charges he brings against the Bank Act of 1844: that 
the limitation of the issue of bank notes to the extent of 14 millions 
without the need of a metallic reserve to cover them is a purely 
arbitrary and empirical one, founded on no principle ; and that it is 
the source of all the confusion and distress of panics; and that in 
panics it is constantly suspended, showing its inherent unsoundness ; 
and next that gold is not free, as his noble opponent asserted, but that 
its standard price is fixed by Act of Parliament ; and he adds :—, 

“The essence of your lordship’s system is the government of our 
currency by the foreign exchanges. I submit that such a system can 
never be otherwise than most unjust and destructive to our mercantile 
interests, until the influx and efflux of gold, the basis of that cur- 
rency, be regulated by the natural law of demand and supply only.” 

His lordship declines to continue the controversy in the new phase 
on which it has entered ; he makes the discovery that he is dealing, 
not with the secretary to an association, but with Mr. Brookes 
in his private capavity ; and he does not see that he is called on to 
continue a correspondence into which he entered under a mistake. In 
taking leave of the controversy, however, he sums up the points at 
issue between him and his opponent in the following terms :— 

“ In closing this correspondence I will advert to a few statements 
in your letter ; but without entering into any searching discussion 
of them. 

“1. ‘Fall of prices,’ it is asserted, ‘ brings ruin to the bulk of the 
people, but profit to the rich. The loss of the one is the gain of the 
other.” To me it appears that fall of prices—that is, cheapness of 
commodities—must be advantageous to the consuming class—that is, 
the bulk of the people ; although it, no doubt, is very inconvenient and 
disastrous to those who, by their imprudence, do much to produce the 
fall of prices, those who over-produce, over-trade, over-speculate. 

“2. As regards the ‘ millions of wealth which were passing away 
from the holders of Government securities,’ be it observed that the 
lowest price to which Consols fell in 1857 was 80}; whereas in 
1825,when there was no Bank Act, Consols fell to 75. 

«« 3. * All this prosperity, your lordship, either in mockery or infatu- 
ation, attributes to the Act of 1844. My statement was, ‘that 
national prosperity, increase of trade, accumulation of wealth, a wide 
diffusion of social comfort, and a general spirit of cheerful content- 
ment, may exist under the provisions of the Act of 1844 ; a very 
different statement from the supposed assertion that they are the con- 
sequence and effect of that Act. To present no insuperable obstacle 
to national prosperity, and to be the direct producing cause of that 
prosperity, are very far from identical propositions. Other causes, no 
doubt, have produced the admitted accumulation of wealth ; but the 
provisions of the Act have not been found inconsistent with that 
process of accumulation. 

“4, ‘I deny emphatically that there is any natural or inevitable 
necessity for these periodical monetary panics. They are the result, 
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generally, if not invariably, of vicious systems of currency, and in our 
case, since 1844, have indubitably been the results of the Act of that 
year) &c. In all enquiries, the question is, not what persons who 
may be more or less competent to form an opinion think, believe, or 
affirm, but what are the grounds or reasons which they have for so 
believing or affirming. 

“5, ‘When the people were ignorant and quiescent, the Parliament 
supine, and the press pre-occupied and indifferent, a newly converted 
minister launched this mischievous product of the science of million- 
aires, and it was imposed upon the country without opposition and 
almost without discussion.” The Act has since been subjected to 
opposition and discussion in abundance in 1848 and 1858—the 
Parliament not being then supine, nor the press indifferent—it still, 
however, continues the law of the land. 

“6. ‘The Act has done nothing which its authors promised that it 
should do.’ It has preserved the convertibility of the bank note, the 
purpose for which it was passed, and that which alone its authors 
promised that it should do. 

“7. ‘Would not an endeavour to regulate the price of gold have 
been amore natural, obvious, and effectual way to obtain a steady and 
equable currency? By what standard would it be proposed to 
regulate the price of gold? We now refer all other things to the 
standard of gold, believing that to be more steady and equable than 
any other standard which could be selected. Every civilized nation in 
the world concurs in this opinion ; selecting either gold or silver as 
the most steady and equable standard which can be obtained. What 
other standard is, or can be suggested, by which to regulate the price 
of the precious metals and of all other things ?” 

Mr. Brookes, in his reply, declares that he is not answerable for the 
mistake into which his lordship fell, and then proceeds at greater 
length than we have room to quote to reply to the seven propositions 
of his lordship quoted above. We must content ourselves, therefore, 
with giving the practical effects which he believes would flow from 
the adoption of the system which he advocates. His lordship’s 
principle, he says, “ keeps our currency, notwithstanding our standard, 
and all other property and commodities, in a constant state of oscilla- 
tion. The difference in practice would be this :— 

“J. Our own currency would always be of absolutely permanent 
value. 

“2. The prices of commodities would be regulated by the proportion 
between the quantity of commodities and the quantity of the 
currency. 

“3. ‘The natural laws which govern the distribution of the precious 
metals’ would simply require that, for transmission abroad, we should 
buy the commodity, gold, with our fixed currency at the market price 
of that commodity. 

“4. The difference between the market and the Mint price of gold 
would be a certain guide for the regulation of our currency by those 
of other countries.” 
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There are more last words, notwithstanding the resolution of both 
parties to bring their debate to a close; but the personalities increase 
and the arguments diminish, and at last Mr. Brookes, having the 
last word, sings his pean of victory in the following jubilant tones :— 

“Your lordship is evidently in an agony of apprehension lest the 
logic of a few plain facts and deductions should prove too much in 
opening the eyes of the public for all your lordship’s science ; but not 
having the grace to confess your own apprehensions, you endeavour to 
excite and play upon those of others. To save yourself you would 
crawl between the legs, and coil round the stalwart ‘under- 
standings’ of a committee, taking the off-chance, perhaps, that either 
in receiving or avoiding a kick you may at least prove a stumbling- 
block to them. To say the least of it, my lord, this is very ignoble. 
The timid hare, after a long run, in which: she has exhausted all her 
art in doubling and turning, will sometimes rush for protection into 
the arms of her pursuers ; but ‘the grey old fox generally dies game 
at last.’ Fancy poor Reynard, hard pressed, appealing from the 
hunters in pursuit of him to the farmers, whose hen-roosts he has 
been in the habit of thinning, crying ‘Save me, save me! for the 
dogs are upon us and ouR poultry.” No; Reynard would not so dis- 
grace himself or scandalise his race and lineage ; he would never dream 
of begging his craven life from the fell hounds in chase of him, or the 
huntsman who follows upon their track. Your lordship is a greater 
philosopher than Reynard, and would stoop to be saved by the one, 
in order to cheat the other of his legitimate trophy, the brush.” 

Our readers will probably agree with us, that when the arguments 
had been filtered off till nothing was left but lees like this, it was time 
for the controversy to come to a close. 





THE PRICE OF GOLD. 
To the Editor of the ** Bankers’ Magazine.” 


Sir,—That part of the currency question which relates to the price 
of gold is generally considered to have been settled long ago, and it is 
with feelings of considerable surprise that I find individuals still 
labouring under the impression that the price of gold in coin is fixed. 
This doctrine has lately come under my attention in the perusal of 
several pamphlets, but more especially in the report of the London 
Currency Committee, and the Aurean letters just published in your 
pages. With your permission, I will therefore take the liberty of 
proving that the price is not fixed, and as the Aurean papers contain 
the doctrine in its general form, I will confine myself to the statements 
there made. 

We are informed that the price of gold is fixed by our converting it 
into coin ; that while in this state it is not available for international 
purposes, but is deprived of its freedom ; that it ceases to be a citizen 
of the world, and becomes a serf of the Mint ; that its price is fixed 
by statute, and is no longer affected by the laws of supply and- 
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demand ; that it can neither rise above nor fall below an arbitrary 
dead level ; and that to this cause must be attributed all the com- 
mercial convulsions that have ever prostrated industry. 

Now, although these statements are made, we are not favoured with 
a single proof of their correctness, and, therefore, are not afforded the 
opportunity of confuting their arguments. I shall, therefore, confine 
myself to showing that the price of gold is not fixed, and of proving 
that, like every other commodity, it is subject to the laws of supply 
and demand. 

Gold is used as a medium of exchange, and owing to the possession 
of peculiar qualities it is especially adapted for that purpose. From 
the earliest ages its value has been recognized, and we find that all 
nations have held it in peculiar estimation, This universal fact is 
accounted for by the natural laws which enable men to regulate the 
value of commodities, and the properties possessed by this metal are so 
palpable that the most ordinary observers could not fail to perceive 
them. In advancing from a state of barter to the employment of a 
common medium of exchange, gold would be found to present value in 
a condensed and portable form, and to possess the valuable qualities of 
durability and malleability, which were of great importance, the world 
not then having attained that point when credit began to be 
employed. 

The natural state of the metal being in ingots and gold dust, 1t was 
weighed when exchanged for other commodities ; and, for the sake of 
convenience, we will suppose the weight used to have been the modern 
ounce. 

Now, it is clear that in expressing and dividing it into ounces, that 
is into certain equal quantities, its price, that is, the rate at which it 
would exchange for other commodities, would not be effected. The 
words weight and price are altogether of a different nature, the first 
signifying a division into certain quantities, and the latter the rate at 
which those quantities shall exchange for other commodities. It is 
also clear that in computing the value of gold we should not compare 
it with itself, for what benefit should we derive from continually saying 
one ounce of gold is of equal value with another ounce of gold?!—it would 
be quite as reasonable to compare wheat with itself, and say a bushel is 
worth a bushel. As I have already stated, the value of an article is 
the rate at which it will exchange with some other article ; gold 
would, therefore, be valued in other commodities, and it having been 
adopted as the common medium, other commodities would be 
measured in it. The price, therefore, that is, the rate at which it 
would exchange, would in this state be perfectly free. When also the 
inconvenience and loss of continually weighing and assaying the metal 
induced our ancestors to convert it into bars, and impress the bars 
with a stamp, which attested as to their purity, the relation would not 
be changed, but it would still be perfectly free ; and, finally, when 
instead of having bars of indefinite weight, they divided the metal 
into certain pieces of uniform purity and weight, which we will sup- 
pose were called sovereigns, the metal would still be perfectly free ; it 
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would still be valued in relation to other commodities, the only differ- 
ence being, that instead of being expressed in ounces it would be 
expressed in sovereigns. 

I have assumed that the gold was in the same position as regards 
freedom as it at present occupies in this country ; for were any restric- 
tions placed upon its coinage, they might produce a difference between 
the metal in its coined and in its uncoined state ; but with regard to other 
articles they would remain in precisely the same relation. 

Gold is our standard of value, and for the purpose of rendering it 
more durable, an alloy of copper is introduced ; ow: standard metal 
being 22 parts pure, to 2 parts alloy. This does not produce 
any alteration in the value of gold, as the par of exchange between 
different countries represents equal quantities of pure gold contained in 
certain proportions of the respective coins. ‘An ounce of our standard 
metal is coined into £3. 17s. 104d., or a pound in £46. 14s. 6d., or, in 
other words, a sovereign contains 5 dwt. 3 grs. of gold. The Mint 
is. a Government institution, and converts bullion into coin free of 
charge : for the purpose, however, of protecting the public against 
having to take bullion direct.to the Mint for coinage, and the conse- 
quent loss from delay, the Bank of England is compelled to undertake 
to do so, when requested, if the individual is willing to allow them a 
commission of 14d. an ounce ; that is if it is tendered at £3. 17s. 9d. 
per ounce, and in a quantity of not a less value than £—. The im- 
portation and exportation of gold, whether in the form of bullion or 
of coin, is free ; and from this fact, and the foregoing ones, it is per- 
fectly clear that no difference can exist in the value of gold, in its 
coined and uncoined state, further than the commission incurred by the 
employment of the Bank of England ; for were any other difference 
to arise, it would be immediately removed by reducing the coin into 
bullion, if the price of bullion was higher ; and by converting the 
bullion into coin, if the coin were higher. Should a rise take place in 
the price of gold, that is, should a certain quantity of it command a 
greater quantity of other commodities, this rise would take place 
equally in its coined as in its uncoined state; for, as I have already 
shown, an ounce of gold in the state of bullion stands in the same 
position with other commodities as an ounce of gold in coin; and, 
therefore, being equal to the same thing, they are, as I have already 
proved, equal to one another. 

Trusting that I have convinced “ Aureus ” and his friends that their 
doctrine is simply one of those errors into which their confiding nature 
is liable to lead them, and that for the future they will bear in mind 
the difference between the words weight and price, and remember that 
they are not justified in discarding that difference, and thereby 
arriving at the word “ fixed,” 

I an, Sir, 
Yours truly, 
LANCASTRIA. 
Liverpool, 9th December, 1861. 


————— eee 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade Returns for the month of October were issued on the 
28th November, and are satisfactory, since ~ show an improvement in 
the exportation of a large number of our manufactures that has fully com- 


pensated for the absence of buoyancy in the cotton trade. 
table showing the exact increase and decrease under each head. 


DecLaRED VALUE OF ExPORTATIONS. 


Annexed is a 





Month ending October 31. 


1860. 


1861. 


Increase. 


Decrease. 





Apparel and slops ... 
Beer andale ... ... 
Books = 

Butter ani 
Candles... 

Cheese ... ... 
Coal and culm. 
Cordage 

Cottons 

Cotton-yarn 
Earthenware 

Fish ... 


Haberdashery ... 
Hardwares pen 
Jute Manufactures... 


Leather 1c. occ ccs 
Linens... 
Linen-yarn 
Machinery ik dia = om 
Metals—lIron and steel ... 
Copper and brass... 
Lead 
Tin 
Oil-seed iis 
Painters’ colours ... ... 
Pickles and sauces... ai 
— jewelry, and watches ... 


eee eee aoe 
see eee 


eee 


Silks ... 
Soap... ... 
Soda... ... 
Spirits 
Stationery eco 
a. ee > le cals al 
elegraphic wire and apparatus 
a nee ™ 
Woollens ... 0.0.0 0. ase 
Woollen-yarn ... 2... 
Unenumerated articles ... 


£180,678 
84,144 
44,148 
58,674 
18,564 
13,337 
293,249 
14,781 
3,261,850 
879,122 
123,060 
73,160 
20,871 
48,975 
287,134 
317,053 
{Not distin- 
| guished. 
154,538 
413,490 
142,659 
440,707 
1,119,543 
270,996 
46,555 
134,602 
98,440 
40,621 
19,856 
61,935 
28,218 
187,680 
21,375 
68,783 
22,493 
62,670 
17,571 
2,147 
106,254 
856,965 
385,131 
816,471 





£193,658 
75,011 
49,289 
40,968 
25,861 
16.246 
382.798 
9,869 
3,164,125 
918,437 
95,723 
122/900 
30,562 
50,074 
233,774 
356,450 

} 15,798 


206,183 
377,539 
164,972 
405,162 
972,939 
217,971 
57,731 
104,094 
80,971 
38,698 
22,784 
35,719 
33,108 
170,793 
25,138 
58,299 
67,046 
61,965 
59,397 
5,136 
90,377 
1,075,900 
334,765 
1,149,661 


£12,980 
5,141 


7,297 
2,859 
84,549 


39,315 


49,740 
9,691 
1,099 


39,397 
15,798 
51,645 


22,313 


2928 
4,890 
3,763 

44,553 


41,826 
2,989 


218,935 
333,190 





11,232,181 





11,684,910 








£9,133 


17,706 


35,951 


35,545 
146,604 
53,025 
30,508 
17,469 
1,923 
26,216 
16,887 


10,484 








The total presents an increase of £452,729 on the corresponding 
month of 1860, and of £967,037 on that of 1859; and this, even after 
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ellowance has been made for the difference occasioned by the rise in the 
value of the staple so far as cotton goods are concerned, must be considered 
to realize the best anticipations that under the circumstances could have 
‘been entertained. Among the items on the favourable side those of “ hard- 
ware” and “ woollens ” have doubtless been swollen by the consignments 
of arms and army clothing to the Federal government in America, Among 
the articles that show a decrease, iron continues to figure to a serious 
extent. : 
The total exports during the first ten months of the year have been 
£105,480,242 against £112,956,527 in the corresponding period of 1860, 
showing a decline of £7,476,285, or about 64 per cent. The changes have 
been as follows :— 
Increase. Decrease. 
January én — ‘ £1,021,796 
February abi aan ae sit £2,348,222 
March " a 57,360... . — 
April ioe wo «= (s§-§« & 447,227 
May ... eae : w « — 
June ... 3,4: ee — 
July ... : pee 2,428,438 
_ August coe * sos oe 1,197,764 
September ‘ — . sails 2,426,248 
October i 452,729... ai — 


Compared with 1859, a diminution is shown of £3,274,942, or only 3 per 
cent. 

With regard to imported commodities the reduction in the arrivals of 
breadstuffs is again the principal feature. The consumption of the various 
other articles of food and luxury appears to have been remarkably steady, 
the only point for remark being, that while the importation of wine during 
the month has shown a decrease there has been a very large increase in the 
clearances. 

The following are the comparative imports and exports of raw material, 
showing an increase in hemp, wool, and cotton :— 





Imported. Exported. 











Month ending October 31. 
1860. 1861. 1860. 1861. 





ee 183,900 165,042 — — 
Hemp, cwt. diate ila die a 212,014 227,984 _ — 
Raw silk, Ib. ... 1. see ee | 723,497 | 531,620 | 312,278 | 300,581 
Cotton, ewt. tte ee 267,364 487,436 187,791 214,386 
Wool,lb  .. le. eee eee (10,396,611 |12,353,737 | 1,166,639 | 2,950,073 
Not distin- a 

guished. } 1,905,904 phi et 
RRMOW, OWE, ose tsetse, tts 204,787 121,841 1,339 24,916 


Woollen rags, lb. 














Of silk manufactures the totals stand thus :-— 





Imported. Exported, 
Month ending October 31. 





1860. 1861. 1860. 1861. 





Ditto of India, pieces ...  ... 





Silk manufactures of Europe, lb. | 87,248 200,621 1,996 925 


25,290 | 11,682 8,960 12,115 
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Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported. Home Consumption. 





Month ending October 31. 
1860. 1861. 1860. 1861. 








Grain, wheat, qrs. ... 0... see 845,129 421,473 845,129 421,473 
Grain of other descriptions, qrs. 355,807 285,755 355,807 285,755 
Indian corn, qrs. a a. oa 135,211 398,046 135,211 398,046 
Flour and meal, cwt. ... ... | 815,312 | 224,954 | 815,312 | 224,954 
Provisions—Bacon, &c. &c. ewt. 22,698 32,473 — —_ 

Butter and cheese, ewt. .. a 115,887 138,174 — —_ 

Animals, number ... ‘is 50,453 60,329 ao _— 

Eggs, number ... ... .-- 110,962,600 |11,412,840 al = 

Cocoa, Ib. ... .00 i 472,654 413.878 307,180 313,611 
Coffee, British, lb. . we eee | 8,184,884 |12,583,546 | 3,170,883 | 3,150,455 
Sugar, cwt. ° _— 671,789 786,385 853,517 860,008 
Tea, Ib. a. as ae 6,172,247 | 6,121,086 | 7,025,533 | 7,018,104 
I ON ce se has te tee 195,143 294,317 _ —- 

Spirits, gallons ... 1,287,803 | 1,241,686 465,110 464,251 
Wines, gallons... ... ... 870,539 726,579 646,434 901,294 
Tobacco, Ib. ... 1... oe 5,036,497 | 5,804,087 | 3,162,531 | 3,184,916 
Currants and raisins, ewt. 275,972 205,698 183,924 181,135 


Lemons and oranges, bushels... 5,448 7,095 — _ 
Pepper, Ib... sso cee -. | 1,522,812 766,805 576,414 507,866 
Other spices, Ib. ... wee eee 166,203 135,086 _ — 
BO OME. acs tk, ene ste ave 6,215 7,300 _ _ 

















THE ESTATE OF MESSRS. AMOTT, BROTHERS. 


A MEETING of creditors of Messrs. Amott, Brothers, silk mercers, of St. 
Paul’s Churchyard, who stopped on the 14th, was held on the 27th Novem- 
ber, when a statement of affairs was submitted by Messrs. Ladbury, Collison, 
and Viney, showing liabilities amounting to £20,792, and assets £16,348. 
The estate thus showed about 15s. 8d. in the pound. The immediate cause 
of the stoppage was said to be the registration of a bill of sale, by which 
the credit of the firm was seriously injured. It appeared from the state- 
ments of the partners that they commenced business in April, 1858, with 
about £4,500, of which, however, only £117 belonged to a member of the 
firm, the remainder being borrowed from friends and connexions, The 
trading since then had been large, the returns in the nine months of 1858 
haying been £27,000; in 1859, £54,000; in 1860, £69,000; and in the ten 
and a half months of 1861, £46,000. A considerable expenditure had taken 
place in printing and advertising, as many as 100,000 or 200,000 circulars 
having been sent out on one occasion. The amount laid out in printing 
alone was between £5,000 and £6,000. In answer to a question, the 
accountants stated that they had been afforded every assistance in the in- 
vestigation of the affairs of the firm. Some discussion took place upon the 
question of the capital Messrs. Amott possessed at starting, several creditors 
alleging that a positive assurance was given that the £4,500 belonged to the 
partners, while on the stoppage taking place it appeared that the greater 
part had been borrowed ; but it was ultimately resolved to accept a composi- 
tion of 12s. 6d. in the pound, in instalments at three, six, and nine months. 
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THE BANK OF FRANCE. 


- Tae Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, December 12th, which shows 


the following results :— 


LIABILITIES. F. 
Capital ofthe Bank ....._-—- 91,250,000 ri 
Ditto, New 91,250,000 0 
Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(Law of June 9,1857)... 
Reserve fund of the Bank 
and branches ... ° 
New reserve fund... 
Bank property in ‘addition 
to the reserve fund 
Notes in circulation (Bank 
and branches) . 715,813,575 0 
Bills to order payable in 
Parisandinthe branches 4,685,144 93 
Receipts payable at sight 
in Paris and in the 
branches... 4,915,844 0 
Credit of the Treasury .-- 110,373,247 67 
Sundry accounts-current 116,890,815 86 
Do. in the branches 26,420,630 0 
Dividends not claimed ... 826,442 75 
Interest of scrip apne 
or transferred ... 
Interest on bills not ma- 
tured, in Paris and in 
the branches .. 
Re-discounted _ bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts ° 
Sundries ... aaa 


2,316,503 57 


12,980,750 14 
9,125,000 0 


4,000,000 0 


2,300,407 83 


16,954,174 53 


1,936,567 58 


15,294,371 52 


F. 1,237,336,475 38 





ASSETS. FR, Cc. 
Cash in hand al «- 95,315,231 76 
Cash in the branch banks 229,600,000 9 
Coin due, receivable this 
day ia ey pes 817,286 2 
Bills discounted, and not 
matured in Paris .-- 280,694,656 
Ditto in the branch banks 333,852,652 
Advances upon ingots and 
coined gold and silver... 
0. in the branch banks 
Do. on French public secu- 
rities 
Do. by the “branch banks 
Do. upon railway shares 
and bonds “ 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier.. 
Do. in the branch banks... 
Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 
Disposable stock of public 
securities ae 
Immovable stock ‘(law of 
June 9, 1857) . 
Bank buildings and furni- 
ture 
Ditto in the ‘branches 
Expenses of management 
for the Bank & branches 
Sundries ... ase one 


14,858,937 
2,735,600 


17,149,590 
7,446,400 


30,194,700 
15,012,400 


290,300 
148,800 
30,000,000 


12,980,750 
27,163,698 
- 100,000,000 


4,000,000 
5,836,443 


2,065,217 91 
27,173,901 77 


F. 1,237,336,475 38 


Certified by the Governor of the Bank of France, 


Count Cu. De GERMINY, 


The Bank of France returns exhibit an increase in the bullion of 
£1,586,000, an increase in the bills discounted of £310,000, and in the 
Treasury balances of £2,150,000. There has been a decrease in the cicula- 
tion of notes of £510,000, in the total of the current accounts of £560,000, 
and in the advances of £232,000. 
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Banking aid Commercial Lalo. 


OF JUDGMENTS AS CHARGES UPON LAND. 


Tue question how far judgments operate as a charge upon land, 
is of peculiar importance to bankers, seeing that the securities 
taken by bankers are most frequently only equitable contracts, 
viz., deposits of title-deeds, with or without a memorandum. 

Before the Act 1 & 2 Vict., cap. 110, the right of the judg- 
ment creditor was by elegit. Upon judgment being signed and 
duly entered up, the creditor might issue execution; and the 
sheriff might seize and take legal possession of a moiety of the 
cebtor’s land; but the land must have been the debtor’s land ; 
so that, if before the judgment and execution, the debtor had 
contracted to sell his land, the judgment creditor was defeated 
in equity, and a bill would lie to restrain him from interfering 
with the land; because, in equity, the contract affected the 
conscience of the vendor, and vested the equitable interest in 
the land in the purchaser. That is, in equity, the position of 
vendors and purchasers immediately upon the making of the 
contract ; the purchaser becomes equitable or beneficial owner of 
the land, and the vendor becomes equitable owner of the purchase- 
money. “As regards any contract” (says Vice-Chancellor 
Wood, in Benham v. Keane, 7 Jurist, N. S., 1096,) which is good 
in equity, not perfected at law, the judgment creditor takes 
nothing; that has been decided from the earliest period. There 
are cases occurring in Peere Williams, that after contract by a 
debtor for sale of his land, this court will restain the judgment 
creditor from proceeding against the legal ownership, and will 
interfere on behalf of the party with whom the contract is 
entered into; because in equity, that which is contracted to be 
done, is considered to be done.” This point was much con- 
sidered, and the doctrine as above stated settled, in a recent 
case, Beavan v. Lord Oxford, (6 De Gex, Macn. § Gord. 507.) 
So stood the law before the 1 & 2 Vict., cap. 110. 

By that Act a judgment is made an equitable charge on 
land, and the judgment creditor has the same remedies in 
equity as if the debtor had agreed to charge the land. But it 
would seem from the judgment of Vice-Chancellor Wood, in 
Benham v. Keane, that the judgment creditor is not entirely 
and for all purposes in the same position as a person having 
actually contracted to purchase. 

“T think,” says the learned judge, “ the real principle may be 
deduced from that which has been pointed at, (though not 
decided that I am aware of,) that the position of the judgment 
creditor is not viewed in such a way (by the statute) that that 
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which is ajudgment in invitum is turned into a contract.” So 
that, though as between the debtor and the judgment creditor, 
- the creditor has the same rights as he would have by 

contract ; still as against third parties, the rule still obtains, 
that the judgment operates as a charge only upon the land of 
which the debtor is beneficial owner ; and so it was held in 
Beavan v. Lord Oxford, that the judgment creditor was not 
altogether a purchaser. And in Benham v. Keane, Vice-Chan- 
cellor Wood further illustrates the distinction, when he says: 
‘It appears to me that the position in tbe first instance of the 
debtor here, irrespective of the registry of Middlesex Act, would 
not be considered as such a position by virtue of contract, or 
to part with the whole of his interest in the property, so that 
it would be impossible for another judgment creditor to acquire 
an interest.” (The Middlesex Registry Act has this effect, 
that a judgment does not affect land in Middlesex, but from 
the time a memorial of the judgment is registered in the 
registry office ; and this statute and the 1 & 2 Vict., cap. 110, 
are always read together. (Westwood v. Blythe, 3 Ell. and Black, 
737.) 

It became necessary to consider these principlesin Benham v. 
Keane, in order to decide a question of priority, under the 
following circumstances. 

Beavan had a judgment on a certain house in Middlesex for 
£4,000 ; judgment entered up 29th December, 1836; registered 
in the Common Pleas, and duly kept registered there under the 
1 & 2 Vict., cap. 110; but only registered in Middlesex 10th 
November, 1857. 

Robins had a judgment for £5,567 and odd, entered up 15th 
April, 1846; registered in the Common Pleas on the same day ; 
the registry dropped, and no re-registry till March, 1858; 
registered in Middlesex on the 16th May, 1846. 

The question was, which of these two judgments took 
priority? Now, if the true effect of the 1 & 2 Vict. cap. 10, 
were, that the judgment creditor took entirely and fully 
as by contract, the effect would undoubtedly be that the first 
judgment, in point of date would be a prior charge upon the 
whole estate; the non-registry in Middlesex would be imma- 
terial. But the court held the other way, that the judgment 

‘of Robins, the second in point of date, was to take priority of 
payment. And it is, we think, to be collected from the judg- 
ment that the court proceeded upon the foundation of the 
distinctions above pointed out. His Honor had been discuss- 
ing the effect of notice, on the assumption that Robins had 
notice of Beavan’s judgment, and then he says: “ With regard 





28 Banking and Comercial Law. 


to the notice to a judgment creditor, let us see whether that 
is to have any effect at all in a case of this kind. I appre- 
hend it is quite clear that notice cannot be imported into the 
case. If the judgment creditor takes an interest, there is an 
end of the case. But it appears to me clearly that it did not 
pass by any contract on the part of Lord Mornington at all 
(Lord Mornington was the judgment debtor), and did not pass 
by virtue of the judgment; and it cannot be deemed to have 
passed in such a manner as if he had agreed to pass it under 
his own hand until the matter was registered in Middlesex. 
What is the principle upon which this question of notice pro- 
ceeds? The whole question of notice proceeds undoubtedly on 
this—-that where a man has a charge affecting his estate, he 
himself is not at liberty to enter iato a new contract; he is 
not permitted by this court to enter into a new contract which 
will be in derogation of the charge existing on the estate. This 
eourt will not allow him to do a wrong. If he cannot do it, 
nobody ean assist him by entering into a contract with him, or 
engage to part with money for his benefit, or engage to relieve 
him from difficulties. It does not signify whether the money is 
paid down, or whether it is to secure an old debt; nobody can 
enter into a contract which can in any way redound to the 
benefit of the creditor, knowing that it is contrary to his duty 
to do the act which he is purporting to do. That is the principle. 
The judgment creditor does not want to enter into any contract 
with Lord Mornington. On the contrary, everything is in 
invitum, and he is insisting on his rights against Lord Morn- 
ington. ‘There is nothing to restrain his conscience from doing 
that. In a case of this kind, the judgment creditor does not 
assist Lord Mornington; he simply stands on his own right, and 
he has a right to assert it against any person, with or without 
notice, who has not perfected his title, or obtained such a title 
as can stand against the title of the subsequent incumbrancer. 
If Mr. Beavan had agreed to lend Lord Mornington money by 
way of warrant and power of attorney, and then there was a 
subsequent judgment creditor, that would be a different case ; 
and when the case arises the court will judge whether it was or 
was not a contract. It appears to me plain, notwithstanding all 
the able discussions I have heard upon this point, that this 
judgment of Mr. Robins must prevail, and have priority over 
Mr. Beavan’s.” 

It is plain from this judgment that, notwithstanding the ] &2 
Vict.cap. 110, the position of a judgment creditor is, as regards the 
land of the debtor, not entirely that of an equitable mortgagee ; 
and that, with or without notice, a subsequent judgment creditor, 
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who has complied with the requirements of the Middlesex Re- 
gistration Act, may take priority over a judgment creditor, 
prior in point of time, who has not complied with those re- 
quirements. As between two purely equitable mortgagees of 
land in Middlesex, it would be different. If the first mortgagee 
had not registered, and the second had registered, the second 
would have priority if he had no notice; but if he had notice 
aliundé, then the first mortgage would prevail. 
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THE GENERAL BANK OF SWITZERLAND VU. THE BANK OF TURKEY. 
INJUNCTION. 

Tuts case was disposed of in the Court of Chancery by Vice-Chancellor Sir 
W. P. Wood, on the 25th November, when 

Sir H. M. Cairns and Mr. Marten moved, on behalf of the plaintiffs, for 
an injunction to restrain the defendants, their agents and servants, from 
applying the funds of the defendants, the Bank of Turkey, or any part 
thereof, in the repayment of the sum of £3 per share, or of any money paid 
by the shareholders upon the shares in the Bank of Turkey, and from taking 
any step with the object of dissolving or winding up the Bank of Turkey 
under the following circumstances, as alleged by the bill :-—The defendants 
were the Bank of Turkey and the four London directors of the bank. The 
plaintiffs were the General Bank of Switzerland, suing both as conces- 
sionnaires of the concession by the Ottoman Government, under which the 
Bank of Turkey was constituzed, and also as shareholders in the Bank of 
Turkey. The Bank of Turkey had purchased the concession from the plaintiffs 
and the other concessionnaires, upon certain terms, which included the pay- 
ment of a certain sum to the concessionnaires, and a certain proportion of the 
profits of the bank above the rate of 10 per cent. per annum on the capital. 
All the shares in the Bank of Turkey, with the exception ofa certain number 
reserved for the Turkish Government and the directors in Turkey, were 
subscribed for, and the sum of £3 per share on the shares subscribed for 
was paid up, the capital being £1,000,000 in 50,000 shares of £20 each. 
The London directors of the Bank of Turkey, upon some representation to 
the effect that the concession would be rendered valueless, and that the bank 
would be unable to carry on business profitably, by reason of the non-per- 
formance by the Ottoman Government of an engagement to give the bank 
the exclusive privilege of issuing paper money as a legal tender, were pro- 
ceeding, as the plaintiffs alleged, to repay the money paid up, and to call 
upon the concessionnaires to return the purchase-money paid to them by the 
bank for the concession. The plaintiffs alleged that these proceedings, if 
permitted, would break up the bank, and, at all events, ought not to 
be adopted except with the previous sanction of the shareholders at a 
general meeting. On the 6th of November an advertisement appeared 
in The Times newspaper, inserted by the London directors of the Bank 
of Turkey, giving notice that by an urrangement with the conces- 
sionnaires they were prepared to pay the holders of the certificates of shares 
in the bank who had not already received £2 per share the full sum 
of £3 per share, and to those who had received a return of £2 per 
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share the balance of £1, the repayment to be made on the 15th November, 
The plaintiffs alleged that no arrangement with the concessionnaires had 
been made as stated in the advertisement, and that, at any rate, the plain- 
tiffs had been no parties to any such arrangement. The bill was filed 
on the 14th, and on that day an interim injunction was obtained 
ex parte by the plaintiffs, Since the ex parte injunction had been obtained 
the defendants, by their secretary, had filed an affidavit in opposition to the 
plaintiffs’ case. This affidavit stated that the exclusive privilege of issuing 
paper money in Turkey constituted the principal value of the concession, 
and that on the issue of fresh paper money by the Turkish Government 
contrary to their engagement the objects of the bank had been wholly 
frustrated. The shareholders were much dissatisfied with the position of 
affairs, and in June last took proceedings by filing a bill and presenting a 
petition for the purpose of having the bank wound up and the deposit re- 
turned. The directors, not having been able to effect a satisfactory 
arrangement with the Turkish Government, and considering that they had 
no alternative, determined to wind up the concern and return the deposits, 
On the 16th of October they issued a report, stating the position of affairs 
and inviting the shareholders to accept the return of £2 per share. In 
answer to this circular the Bank of Switzerland, on the 26th of October, 
replied from Geneva that, before taking such a proceeding, “the share- 
holders ought to have been called together, and the question of liquidation 
submitted to them, or else new negotiations opened with the Turkish 
Government. It appears to us also that the direction ought not to have 
taken such steps before being satisfied of the return of the amount deposited 
as caution money, as well as the £30,000 for expenses and commission paid 
to the concessionnaires,’’ and therefore they reserved all their rights. On 
the 2nd of November the defendants replied by the secretary that they had 
no alternative but to agree to return the deposits, and to look to the con- 
cessionnaires who had received their caution money and concession money 
for reimbursement. Carrying out their determination, the directors had 
paid to the various shareholders, in respect of deposits, a sum of not less 
than £95,095, of which £55,890 was paid before the bill was filed, and the 
time actually advertised for payment, in consequence of the pressure by 
shareholders to anticipate the proposed payments. 

Mr. Rolt and Mr. Druce, for the defendants, opposed the motion, on the 
grounds that it was now impossible to carry on the bank from the failure in 
its engagements by the Turkish Government; that the money had been 
actually parted with, so that the plaintiffs were too late in their application, 
and that the defendants could not be compelled to carry on the concern 
where success was impossible, especially where they had adopted the 
somewhat unusual course of repaying the shareholders all their-deposits in 
full. 

The Vice-Chancellor said that he was far from holding that there might 
not have been a case for an injunction if matters had remained as they 
appeared to the plaintiffs at the time of filing the bill. But the money had 
been actually returned to the shareholders on the terms and under the 
circumstances stated by the defendants, and not controverted by the 
plaintiffs ; and therefore it would not be right or proper to grant an in- 
junction for the avowed purpose of keeping alive the company, which 
de facto—whether or not de jure he did not say—had been destroyed by 
this act. After the money had been once returned it was impossible to 
suppose that the company could be carried on. In the concession from the 
Turkish Government there was a contract that all paper money of the 
Government should be withdrawn from circulation, so as to give the bank 
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the exclusive privilege of issuing their notes. It was clear that the Turkish 
Government had not withdrawn their paper money, but had actually issued 
fresh notes. The directors had entered into some sort of negotiation with 
the Turkish Government, and in the meantime a bill was filed and a petition 
presented by some of the shareholders for the purpose of winding up the 
affairs of the bank. Matters being in this state, the directors thought it 
better to wind up the concern and return the deposit. They accordingly 
issued a report containing a statement of the case, and inviting the share- 
holders who might decide to receive back payment on their shares to 
signify their desire and send in their certificates to the directors. This 
might be a hasty proposition, and one of which the plaintiffs with some 
reason might complain, looking at the large amount of their interest, and 
that they were not consulted in the matter. Lut the defendants were not 
without reason in the step taken by them, looking at what had taken place 
and the position of the affairs of the bank. It appeared that they had re- 
turned £95,000 in respect of deposits, representing a large amount of 
shares, so that a very large proportion of the shareholders had availed 
themselves of the offer and been repaid in full, At present, therefore, 
there could not exist anything like the proposed number of 50,000 shares. 
Was any rehabilitation of the company possible before the hearing of the 
cause, or was there any reasonable expectation that the Turkish Govern- 
ment would withdraw their paper money before that epoch? He did not 
make these comments adversely to the plaintiffs, nor was he much struck 
with the objection of delay which had been urged by the defendants. In 
the first place, they resided in Switzerland, and, being foreigners, could not 
he expected at once to have adopted the course of filing a bill. Besides 
this, the directors, whether rightly or wrongly, had yielded to the pressure 
of shareholders and repaid before the 15th November a large portion of the 
money advertised to be repaid on that day. The plaintiffs, therefore, might 
reasonably suppose that they would be in time to stop the advertised repay- 
ment by filing their bill before the 15th. Under all these circumstances 
the right course would be to make no order upon the motion, but let the 
costs be costs in the cause. 





THE DISTRICT SAVINGS BANK (LIMITED) WINDING UP. EX PARTE COE. 
Tas case came before the Lords Justices of Appeal in Chancery on the 
9th December. 

It was a petition for winding up the company, which had been presented 
before Vice-Chancellor Wood, who declined to make an order, but 
allowed the petition to stand over that an application might be made to 
their Lordships to hear it as an original petition, which having been granted 
the petition now came on for hearing. It appeared that an order had been 
made by Vice-Chancellor Wood during the vacation, which was not 
drawn up, and subsequently by the Court of Bankruptcy, for winding up 
the company, and an official liquidator appointed ; but the petitioner, con- 
sidering that the Court of Chancery alone, and not the Court of Bankruptcy, 
had jurisdiction in the matter, presented a petition to this Court. 

Mr. Cotterell, for the petitioner, contended that this company was a 
banking company within the definition of a savings bank under the 9th of 
George IV., cap. 92, and that banking companies could be wound up only 
by the Court of Chancery. By the 20th and 21st of Victoria, cap. 49, 
banking companies were authorized to be registered with unlimited liability, 
and by the 11th section of that Act the winding up of those companies was 
directed to be in the manner provided by the Joint-Stock Companies Act, 
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1856. By the latter Act companies registered with unlimited liability were 
to be wound up in the Court of Chancery. The 21st and 22nd of Victoria, 
cap. 91, removed the restriction in the Act of 20th and 21st of Victoria, cap. 
49, and allowed banking companies to be registered with limited liability. 
Section 5 of the iatter Act provided that such limited companies should be 
wound up in the same manner as unlimited banking companies. The order 
of the Court ot Bankruptcy was, he insisted, a nullity, as having been made 
without jurisdiction, and that an order to wind up ought to be made on this 
etition. 

. Mr. Roxburgh, for the official liquidator in bankruptcy, opposed the ap- 
plication, and insisted that the Court of Bankruptcy alone had jurisdiction 
in this case. This company was not a banking company, and did not, in 
fact, carry on the business of bankers, as appeared by the affidavit of the 
manager of the company, during its existence, the money received from de- 
positors being paid into bankers, and no money was ever drawn upon the 
company by cheques on demand; but deposits were repaid upon certain 
notice. The company was registered under the Joint Stock Companies Act 
of 1856, and not under the Acts of the 20th and 21st of Victoria and 21st 
and 22nd of Victoria, which applied to banking companies. It could not 
have been registered under these Acts, inasmuch as section 13 of the 20th 
and 21st of Victoria made the registration of banking companies under 
that Act subject to the condition that the capital should be divided into 
shares of £100 each, whereas the capital of this company was £50,000, in 
shares of £1 each, and, having been registered under the Act of 1856, was 
subject as to the provisions of that Act as to winding up, which statute 
gave the sole jurisdiction to the Court of Bankruptcy as to companies with 
limited liability. He submitted that this company was neither in fact nor 
in law a banking company. 

Mr. Cotterell having been heard in reply, 

Lord Justice Knight Bruce said that, considering the objects and consti- 
tution of the company, it was plain, perfectly plain, that the company was 
not a bank or a banking company within the meaning of the legislative 
provisions which had been brought before the notice of the Court. Such 
being, in his Lordship’s opinion, the case, he was bound to say that the 
petition failed, most plainly failed, and must be dismissed. 

Lord Justice Turner entirely agreed that the District Savings Bank was 
not a banking company within the meaning of the Acts of Parliament 
which had been relied upon. The proceedings of the company might in 
some respects resemble a banking business, but in other respects nothing 
could be more dissimilar, as, for instance, that branch whica embraced the 
emigration agency business, which was in every respect wholly foreign 
from that of a banking business. Even in the branch most resembling that 
of a bank the company did not pay cheques as practised by bankers, but 
they themselves paid their money into a bank and withdrew the same from 
time to time by cheques. she company also registered it under the Act of 
1856. His Lordship was of opinion that the petition must be dismissed, 
and with costs. 

Mr. Roxburgh asked for the costs of the official liquidator, who had been 
served with the petition. 

Their Lordships assented, and said that all other parties who appeared, 
being volunteers, must bear their own costs. 

Mr. Cotterell supported the petition. 

Mr. Roxburgh was for the official liquidator; Mr. W. D. Jeremy and 
Mr. Brough were for the bank; Mr. Bush for depositors, creditors, and 
shareholders ; and Mr. Bagley for other parties. 
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THE NATIONAL INVESTMENT AND ASSURANCE ASSOCIATION, OR BANK OF 
DEPOSIT. 


Tue affairs of this institution have been the subject of investigation before 
the Master of the Rolls. Therroceedings commenced on the 17th Dec., 
and occupied the attention of the court for three days. The object to be 
obtained was the nature of the management of the concern, and this was 
sought to be attained through the examination of the directors. 

Mr. Selwyn, Q.C., and Mr. Roxburgh, appeared for the official manager, 
Mr. Harding; Mr. Jessell for Lord Keane ; and Mr. Garth and Mr. Glynn 
for Lord George Paget. 

Before the case was opened, it was stated that there was no intention to 
charge any individual director, and that the object of the investigation was 
solely to ascertain by what means the property of the society had been 
lost. There were assets sufficient to pay all the creditors in full, and to 
provide for the return of 3s. in the pound to the depositors. 

His Honour having intimated that he should merely preside over the 
inquiry, the first witness called was 

Lord Keane, the late chairman of the society, whose examination by Mr. 
Selwyn lasted throughout a whole day. It is impossible to give more than 
an outline of the evidence of his lordship. Aided by referring to the books 
of the company, he detailed some of the circumstances under which various 
loans were made by the National Society to other insurance companies. 
These loans and the losses incurred by them varied in amount from £40,000 
to £50,000, and were advanced, among others, to the State Fire Insurance 
Company, which, at the time of the loans, appeared to have been hope- 
lessly insolvent; to the Times Insurance Company, to the Agricultural 
Cattle Insurance Company ; to the Defender Insurance Company (said to 
exist but in name) ; to the Livorno Bank, and other concerns. In reply to 
questions as to the various deeds with reference to which “ minutes ” were 
entered in the books of the company, and as to their being executed by the 
witness, Lord Keanesaid that he signed the deeds put before him by the officers 
of the company, who told him that they were correct. He had signed 
several deeds under such circumstances of which he did not know the con- 
tents. No loans that he knew of were made by the society to any of its 
directors, except for the purpose of paying for the capital stock held by the 
directors. Inhis own case the loan of £509 was made to pay for capital 
stock of that amount. His lordship knew nothing of a loan in April, 1860, 
to one of the directors, Mr. Bean, for £4,000. he special advance which 
appeared in the books to have been made to Major Adair, he was informed 
by Mr. Morrison had been made in repayment of a loan of the same 
amount by the major to the society. If that were not so he had been de- 
ceived. He always set his face against loans to directors except for the 
purposes before mentioned. The conversion in November, 1860, of £4,000 
capital stock into £2,500 investment stock, was according to the rules of 
the society. He believed the stock in question was Lord George Paget’s. 
When money was paid by a depositor a receipt was given to him, as well as 
a certificate in a particular form. His lordship said he always initialed all 
moneys entered in the cash-bouk, and in reply to questions touching the 
sum of £36,000, which appeared to have been received since February last, 
and which had neither been paid to the society’s bankers nor entered in the 
cash-books, he stated that when any of the moneys comprised in that amount 
were mentioned in checking the books, it was represented that the various 
sums paid in from time to time and not appearing in the cash-book would 
be brought forward in the next weekly account. He was abroad from June 
to September, and on his return rumours reached him as to the condition 
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of the society. He attended meetings in the latter month, when the 
managing director was ordered to prepare a statement of the affairs of 
the company. He resigned his office on the 28th of September. 
His lordship admitted that a very large sum of the company’s moneys had 
been paid for advertisements and printing—it might be £30,000—but he 
did not know it until he saw the report of Mr. Harding. He had seen the 
report and accounts, in which it was represented that there was a balance 
in favour of the association. He presumed the report and statement of 
accounts to be correct. He had nothing whatever to do with the prepara- 
tion of those accounts. They were all left to Mr. Morrison. 

Examined by Mr. Jessell: He had received over £700 in fees for his 
attendance as director and chairman, but beyond that he had received no 
pecuniary benefit whatever from the association. 

Lord George Paget, examined by Mr. Roxburgh: He became connected 
with the association in 1852, and executed the deed of settlement. One of 
the rules of the association required that a director should hold capital 
stock to the extent of £100. He accordingly was allotted £100 stock, for 
which he paid. He became director, and was chairman until 1856, when 
he resigned. During all the time he acted as chairman, all proposals for 
loans came before the board. They were brought before them by Mr. 
Morrison. He never had any loan from the association, and would swear 
that every farthing of capital stock or investment fund he had paid for. 
He believed, in round numbers, the amount was £2,150. He recollected 
the case of Mr. McCarty, who, he understood, had been instrumental in 
getting up the company ; and he knew of the annuity to him for £200, and 
the policy of assurance ; and after he became connected with the-associa- 
tion he perfectly recollected a proposition being made by Mr. McCarty to the 
board for a surrender of the annuity and policy for £600. He understood 
that Mr. McCarty was desirous of raising money for the purpose of pro- 
ceeding to America. If there was no entry of such a proposition in the 
books of the company, he was satisfied the proposal was made, and that at 
the time the board did not think it advisable to accept the proposal, and it 
was rejected. He (Lord George) had money at the time, and he thought it 
a good investment, and purchased it for £600 for the annuity, and £150 
for the policy. He certainly made a proposal to the board at a subse- 
quent period that they should accept his proposal for a surrender of the 
policy of assurance for £150, and the annuity for £3,000, which he wished 
should be paid for in capital stock to that amount, which was agreed to, 
and beyond that he had no interest in the matter. He had attended 
the numerous meetings of directors, and signed the minutes. He always 
placed every reliance in Mr. Morrison. There was a proposition that the 
sum in his name, as the holder of the capital stock, should be converted 
into investment stock ; but there was so much procrastination on the part 
of Mr. Morrison that there was always a difficulty in concluding any matter 
with him ; and at that time he was about to be married, and was desirous 
of putting his pecuniary affairs straight; and his friend and brother-in- 
law, the Honourable Mr. Cadogan, offered to pay the £3,159 for the stock. 
Lord George Paget was then examined at very great length in relation to 
the various loan transactions of the company, but more particularly with 
regard to their connection with the French Imperial Company, the project 
of which and its objects he from the first disapproved, and which ultimately 
led to his resignation at the board. 

Mr. Giffard then proposed to call Major Adair, one of the directors, who 
had been connected with the association from the year 1851. 

The Master of the Rolls said he had received a certificate that Major 





Legal Miscellany. 35 


Adair was labouring under such infirmity that a protracted examination 
in public would be very prejudicial to his health; he was, therefore, quite 
ready to take his evidence in his private room, counsel, the solicitors on 
both sides, with the short-hand writers only being present. 

Mr. Wells (one of the directors) was next examined by Mr. Selwyn. He 
stated that when he joined the company he took and paid for £1,006 stock, 
He paid the £1,000. He found another £500 had been allotted to him at 
the same time, and that his name appeared in the books as a debtor for 
£500. Of this he was quite unaware, and when he discovered it, he im- 
mediately paid the £500. He retired in 1856. In reply to many questions 
as to various accounts, minutes, &c., the witness said he had always 
placed reliance upon Mr. Morrison’s statements as to the position and 
prospects of the society, and could not say what the entries meant. A 
resolution appeared in the books by which directors were to receive their 
fees, whether present or not. That, said Mr. Wells, I can explain. When 
Lord George Paget was absent in the Crimea, he wrote me that he felt he 
should not be justified in taking fees for attendances which he could not 
give. Asa result I moved that no fees should be paid to absent directors, 
and a counter resolution to the effect just read was moved and carried 
against me. 

The Rey. William Bean was next examined by Mr. Roxburgh. He 
was a director of the Times Assurance Company, which received £16,000 
from the State Assurance Company for its business or amalgamation with 
the latter. He was quite unable to say how much was paid up in the 
Times office. It was ruined when it sold its business. He became a direc- 
tor in the State office, and received the usual directors’ fees—one guinea a 
meeting. He had never inquired as to the security upon which the 
£16,000 and other large sums had been advanced by the National. He 
always understood the business was properly conducted through the 
managing director and their svlicitor. He was one of the deputation to 
Paris on the occasion of a meeting between the representatives of the Imes 
perial Company and the National. Though present at their meetings, he 
could not explain their results, as he did not understand French. In 
reference to a sum of £10,000 which had been paid into the Bank of Eng- 
land in his, among other names, he explained that £9,900 of that amount 
was drawn out without his knowledge, and of that step he strongly com- 
plained at the board. The object of paying the £10,000 into the bank was 
to give their agent, Monsieur Garilla, the advantage incident to having that 
sum in his name, He understood it was desirable to put Garilla into a good 
position to enable him to dispose of “ National’? shares in Paris, 
Morrison told him so, The security for the shares or moneys he always 
thought had been properly inquired into. The witness then explained a 
resolution in which the board expressed their confidence in Morrison as to 
the subject-matter of litigation in Paris, in which it was made to appear 
that everything in regard to it was satisfactory. He had never heard, he 
said, that the shares touching which the dispute arose were still in the 
hands of Paris bankers. ‘The visit to the National of a Paris banker, 
holder of some of their shares, the witness did not know the result of, He 
was certain that when the Livorno business was introduced at the board Mr, 
Morrison was instructed to make inquiries, and he understood the result was 
quite satisfactory. 

It would be useless to follow the witness through the wide range of 
inquiry opened by Mr. Roxburgh, and it may be properly said that the wit- 
ness’s evidence is contained in the reply to his own counsel.—Mr. Lord 
appeared for him, 
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“Everything,” said Mr. Bean, ‘I believed to be perfectly correct and in 
sound condition. I trusted Mr. Morrison, and thought all the proper 
inquiries were made by the solicitors.” 

Dr. Clarke was next called and examined by Mr. Selwyn, but his evidence 
was not closed when the court rose, 

In reply to an application by Mr. Selwyn, as to a future day, 

His Honour said he certainly could not fix one, nor could he see the pur- 
pose of further inquiry. If the object were to prove that gentlemen of 
station and position became directors of a concern in which many persons’ 
fortunes were involved, and attended board meetings, and signed cheques, 
&c., upon the faith of representations made by their managing director, 
that object was fully attained. His Honour then added that application as 
to another day must be made on the first day of next term. 
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COLONIAL BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the proprietors of this bank took place on the: 
22nd October, when tle following report was presented; the Hon John 
O’Shanassy, governor, in the chair :— 

The directors have the pleasure to lay before the proprietors a statement 
of the affairs of the bank for the half-year ending 30th September last. 
The net profits, after deducting interest due to depositors and rebate 
(£7,001. 5s. 8d.) on bills discounted, not yet due, amount to £31,032. 4s. 4d. 
The general business of the bank, both at head office and branches, as 
shown by the accompanying statement of accounts, is in a very savisfactory 
and prosperous condition, and the losses from bad debts during the half- 
year have been very trifling. The directors, however, regret to have 
to announce that a considerable depreciation has taken place in the value 
of the Melbourne and Suburban Railway Company’s securities, held against 
advances made previous to the last meeting of shareholders. Efforts are 
now being made to place that company’s affairs on a satisfactory footing, 
and enable them to meet their liabilities, and there is every expectation 
that they will prove effectual. The directors, however, pending the settle- 
ment of the railway affairs, think it best not to add anything at present to 
the reserve fund, but to place the balance, after paying dividend, to con- 
tingent account. They therefore propose to apportion the profits as 
follows :— 

To dividend at the rate of 10 per cent, 
Balance carried to contingent account 


31,032 
SS 
The directors, taking into consideration the prosperous state of the bank, 
and the amount of business done as compared with the limited amount of 
yaid-up capital, and that no call has been made during the last four years, 
ave decided on making a call of 20s. per share, payable on the 29th» 
November next. The dividend will be payable on and after to-morrow. 


Joun O'SuHanassy, Governor. 
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Balance-Sheet for the Half-year ending the 30th September, 1861. 


Dr. 
Capital account... <a ‘ ps ‘a -- £312,500 
Notes in circulation ‘ae 
Bills payable ove 
Deposits... 
Due to other banks 
Reserve fund Sia Sa ioe — coe 
Profit and loss sia one as — ses = és 31,032 


ROnwWNOS 
—_ 
eOonroroo 


£1,492,155 1 


c= 


Cr. 
Coin and cash balances ... i re sit wae «- £169,439 11 
Bullion in hand... ve ie are oat 25,380 5 
Bills receivable and other adv ances... ee «- 1,218,690 4 
Due from other banks... Foe por ‘sah — eS 31,401 5 
Bank premises ee eae, 7 ‘ ‘as a pans 44,792 6 
Policies of insurance xo ne. Eee sare roe 1,854 19 9 
Notes of other banks in hand nan Vee as oe ina 598 0 0 


£1,492,155 17 4 


Dr. PROFIT AND LOSS, 


Current expenses at head otlice and branches, including 
rent and stationery sins ee ose am me .. £12,530 19 4 
Balance ens pao sie Pe i cm sah pee 31,032 4 4 


£43,563 3 8 


Cr. 
Gross profit for the half-year 


Dividend 10 per cent. per annum is re o ‘ £15,625 0 0 
Balance carried to contingent account ... * . 15,407 4 4 


£31,032 4 4 


Balance i om ‘il ii “ pe Sia £31,032 4 4 
£31,032 4 4 


RESERVE FUND. 
ose ve os owe £50,000 0 0 


£50,000 0 0 


Cr. 
Balance from 51st March last ... ae oe - £50,000 0 0 


£50,000 0 0 


The report having been read, the following resolutions were proposed and 
carried unanimously : :—l. That the report now submitted be received and 
adopted, and that it be printed for the use of the shareholders. 2. That a 
vote of thanks be accorded to the directors and general manager for their 
efficient conduct of the business of the bank; and to the officers for the 
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courteous discharge of their duties, 3. Mr. Edward Cohen gave notice of 
his intention to move at the next meeting of shareholders, ‘‘ That Clause 
No. 22 of the company’s deed of settlement, limiting the number of shares 
to be held by one proprietor, be amended.” 





BANK OF BRITISH NORTH AMERICA. 


A GENERAL meeting of the proprietors of the Bank of British North 
America was held on the 3rd December, at the office of the corporation, 7, 
St. Helen’s Place, Bishopsgate Street, to receive the report of the directors. 
Mr. William Robert Chapman occupied the chair. 

The Secretary (Mr. M‘Nab) read the notice convening the meeting. 

The Chairman said it now became his duty to call on the secretary to 
read the report ; it gave all the information that was possible, therefore he 
asked them to attend to it, and he would only have to ask them then to 
adopt it. If the shareholders required any additional information he should 
be happy to answer any questions which might be put to him. 

The Secretary then read the following report :— 

“The directors have the satisfaction of reporting that the result of the 
bank’s operations, as ascertained from a review of the business up to the 
30th of September last, exhibits an increased profit as compared with last 
year, due allowance having been made for losses incurred, and for such as 
may be deemed probable. They cannot, however, but regard with feelings 
of anxiety the continuance of a state of war in America. A prolonged dis- 
turbance of those commercial relations which have of late years acquired 
so extensive and beneficial a development, more especially between Western 
Canada and the United States, must press heavily on the trade of the pro- 
vinces. In other respects they regard the prospects of the North American 
colonies as encouraging. The harvest in Canada has again been abundant, 
and the marked progress and prosperity of its agricultural interests can 
scarcely fail to attract the tide of emigration to that colony, whilst the 
recent discoveries of gold in Nova Scotia will doubtless, under the fostering 
care of the local government, prove highly advantageous to that province. 
Upon a careful estimate of the probable results of the bank’s business for 
the year, the directors have declared a half-yearly dividend, payable on and 
after the 3rd proximo, at the rate of 6 percent. per annum, free of income tax.” 

The Chairman said, the report having been read, as he had already stated 
he had nothing to add to it. This was not the occasion on which they 
published their accounts; that was done in June; and at this peculiar 
juncture he did not like to give an opinion of any kind; all he could ask 
them was to adopt the report. He therefore moved its adoption, and would 
be happy to answer any questions put to him. 

Mr. Clarendon Potter said he saw in a paragraph in the report the words 
“due allowance having been made for losses incurred,’ he wished to know 
if there had been any extraordinary losses. 

The Chairman replied that the directors had not heard of any extraordi- 
nary losses. In the present state of the American continent it was im- 
possible to say what might occur, but as was stated in the report, ample 
provision had been made for all losses that had been incurred, or that were 
deemed probable. 

The report was then adopted. 

The Chairman said, the report having been adopted, he had nothing 
further to submit to the meeting. 

On the motion of Mr. Waters, a vote of thanks was returned to the 
chairman and board of directors, and the meeting broke up. 
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LONDON CHARTERED BANK OF AUSTRALIA. 


Tne half-yearly extraordinary meeting of this company was held at the 
London Tavern on the 6th December, to declare a dividend ; Mr. Duncan 
Dunbar in the chair. 

The secretary having read the advertisement calling the meeting, the 
following statement of accounts was presented :— 

“ Dr.: To dividend proposed to be paid, viz., 4 per cent. on paid-up 
capital, for half-year ending 30th June, 1861 (free of income-tax) £30,000 ; 

o amount proposed to be carried to the reserve fund this half-year, £5,000 ; 
tbalance to next half-year, £8,967. 11s. 5d.—total £43,967. lls. 5d. Ci.: 
By balance carried over as per last report, £7,848. 4s. 10d.; by balance of 
profit and loss in London and in the colonies for half-year ending 30th 
June, 1861, after deducting current expenses, income-tax, and making 

rovision for bad and doubtful debts, £36,119. 6s.7d. ; total, £43,967. 11s. 5d. 

y balance brought down, £8,967. 11s. 5d. 

The Chairman said—This meeting, as usual at this period of the year, is 
simply called for the declaration of a dividend. We do not go into the 
accounts on these occasions, but leave them to the end of the year. There- 
fore, it will be my duty merely to move “that a dividend of 4 per cent., 
clear of income-tax, be now declared upon the paid-up capital of the com- 
pany for the half-year ending 30th June last, and that the same be payable 
on and after Wednesday, the Ist day of January next.” You will recollect 
that you have been very liberal, conjointly with ourselves, in allowing us to 
collect a very good reserve fund, which, I hope, will go on accumulating. 
You have been good enough to allow us to put aside from time to time very 
large sums to that fund; but, occasionally, an expression of feeling has 
been made that the shareholdors might receive some portion of that money, 
We have looked upon it with a view of complying with that wish, and of 
course with a view to the state of the accounts; and Iam happy to say that 
we find ourselves perfectly justified in giving you a 4 per cent. dividend. 
The state of our present accounts and the prospects of the future satisfy us 
that we can safely do so. (Hear, hear.) Since we came to that decision, 
however, events have occurred which had we known at the time I am not 
sure that we should have come to you to-day to sanction a 4 per cent. 
dividend. With this unfortunate affair, the prospect of an American war, 
before us, we must keep in view the fact that the property of the bank in 
Consols and other securities has become very much depreciated. Whether 
it will remain so time will show; still at the time we were perfectly justified 
in offering you the dividend at the rate I have mentioned. I may also state in 
explanation—many people being anxious to know how the dividend is to be 
paid upon the new shares—that of course thedividend will depend upon the time 
at which the payment of the money came to us. The first dividend now pro- 
posed at the rate of 8 per cent. per annum, payable on Ist January, 1862, 
will be upon £5 for four months, viz., from 1st March to 30th June, 1861— 
the date to which the accounts now submitted are made up. The second 
dividend, payable 1st July, 1862, will be on £10 for six months, from Ist 
July to 31st December, 1861; and on £5 for three months, from Ist October 
to 3lst December, 1861. The third dividend, payable Ist January, 1863, 
will be on £20 for six months, from 1st January to 30th June, 1862 ; and 
then they will come in pro ratd with the old shares. These dividends will 
be on profits made during the following half-years, viz. :—First half-year 
ending 30th June, 1861; 1st call paid Ist March, 1861—second half-year 
ending 31st December, 1851; 2nd call paid Ist July, 1861; 3rd call paid 
Ist October, 1861—third half-year ending 30th June, 1862; 4th call paid 
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Ist January, 1862. Several gentlemen have paid up their shares in full, 
and one or two of them I believe have thought that they would get the 
dividend upon the whole amount paid, but that is not the case. They get 
5 per cent. interest upon the balance they have paid in advance beyond the 
amount called up. Then we must look forward to having a little more 
money to pay year by year, which we must set against the profits. On the 
lst January, 1862, taking the dividend then at the rate of 7 per cent. per 
annum, we should have had to pay £26,250, whereas now it will be £30,000. 
On the Ist July, 1862, our dividend will come to £35,500, taken at the 
same rate, and on the Ist January, 1863, to £40,000; so that we shall have 
to put our shoulders to the wheel to make £80,000 a year, and I am glad 
to say that so far as I can see of our prospects we shall be able to do it. 
But if circumstances should arise from the American war or otherwise 
which should diminish the profits and render it necessary to reduce the 
dividend, we shall not hesitate to ask you to fall back to the old rate. As 
speculation will be probably rife amongst shareholders, I would recommend 
that you should make your calculations upon a 7 per cent. dividend, and 
then if we can pay 8, so much the better. In apportioning the new shares 
to the proprietors there was a fractional number left over—there were 909 
—which on this ground could not be allotted. These, Iam happy to say, 
have been sold at a premium of £3 per share, and we have realised in that 
way about £2,700, which will go into the profits of the current half-year, 
making your next dividend more secure. (Hear.) One thing we have to 
look forward to is as to the gold shipments from the colonies. We insure 
at home now at 15s. to 20s. per cent. If war should arise the premium 
will be very much higher, and our profits proportionably reduced. Un- 
fortunately, I do not think that the war will increase the value of gold. 
At this moment we have £170,000 open policies on gold at the low rate, 
but these extend only to shipments made before December 31. After that 
date, if war does come, we shall have to pay a higher rate. 

A Shareholder— Does the 15s. include the war risk ? 

The Chairman—Yes. In overland policies we have £40,000 open, and 
£50,000 in colonial policies, all covered against war risk at the lowest pos- 
sible premium. I do not know that I have anything further to add, but will 
conclude by moving the resolution I have read. 

Mr. Tite, M.P., observed that the directors had been good enough to ask 
him to second the resolution, and he felt no difficulty whatever in doing so, 
for he was delighted to accept the increased dividend, as he had no doubt 
all present were. They were obliged to the chairman for the cautions he 
had given them as to the probability of some change in the prospect of their 
affairs, looking at the unfortunate incident of a probable war. He sup- 
posed, however, that they might look upon their shares as a tolerably safe 
7 per cent. stock, but that with adverse times before them they must not 
expect to receive 8 per cent. Unfortunately, he saw very little prospect of 
averting a war, but if they should be spared that calamity a better state of 
things would be presented to them in six months hence, and the 8 per cent. 
they might then expect would become permanent. But, whether they had 
war or peace, it was no small matter to have to pay 8 per cent. upon 
£1,000,000 of money, and it would require all the exertions and all the 
energy of the board to continue to do it. (Hear, hear.) The only question 
that occurred to him was, to ask how much of this capital which they had 
the po-ver to call up, and of which the last instalment was due on the Ist 
of January, had been paid up, and how much were they paying the 5 per 
cent. upon ? 


The Chairman—The whole of the three first instalments have been paid 
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and more than one-half of the fourth has been paid in anticipation. Speak- 
ing from memory, I think there are about £32,000 or £35,000 outstanding, 
to be paid on the Ist of January. 

Mr. Tite was glad to hear the explanation, which showed that they had 
paid 5 per cent. within about £30,000 upon the whole amount. He hoped 
the reserve fund would never be called upon to make up dividends, but 
trusted, if the time should come when it was necessary to do so, the directors 
would not hesitate to take that step. 

The resolution was then put, and carried unanimously. 

Mr. Haines had the pleasing duty of according to merit its due, and felt 
happy in proposing ‘‘ That the most cordial thanks of this meeting be given 
to the chairman and directors for their able and judicious management of 
the company’s affairs during the past half-year.” He considered they were 
fortunate, not only in the dividend, but in having directors who enjoyed the 
full confidence of the public, and who combined talent, property, integrity, 
and standing in society to watch over their interests. Great credit was due 
to the board for bringing the company safely out of its early difficulties, 
and establishing it in a position which must have exceeded their expecta- 
tions. (Hear.) 

Mr. Woolsey seconded the motion, which having been carried by accla- 
mation, 

The Chairman briefly acknowledged the compliment, and the proceedings 
terminated. 





LIVERPOOL BOROUGH BANK IN LIQUIDATION. 


A megEtTING of the proprietors and contributors to this banking company 
was held at Liverpool on the 19th December. The chair was occupied by 
Mr. J. B. Brancker, the chairman of the liquidators, and the notice calling 
the meeting having been read by Mr. Marshall, solicitor, Mr. Banner, 
accountant, read the following report :— 

“In presenting to the shareholders of the Liverpool Borough Bank the 
usual annual accounts, the liquidators have nothing upon which it is neces- 
sary specially to report. It will be seen that the collections during the 
year ending 12th November have amounted to £166,715. 1s. 10d. ; out of 
which the liquidators have completed the discharge of the original liabili- 
ties of the bank, with the exception only of £3,574. 12s. 6d. not yet claimed. 
They have also been enabled to make a first return of 10s. per share to the 
proprietors, which was paid on the 2nd September last, and since the 
closing of these accounts they have made a second payment of 10s., which 
will appear in the next annual statements. There is no diminution in the 
estimated surplus, but rather an increase, although of course contingencies 
still exist affecting the ultimate realization. In compliance with the re- 
quirements of the Act of Parliament, the liquidators have to state that the 
reason why the winding up has not yet been completed is, that there are 
assets of the bank outstanding which it has been impossible hitherto to 
realize, and the collection of which will still necessarily occupy some time. 
They have merely to add, that they will continue to give their best exertions 
to the safe and quick collection of these assets, so as to return to the share- 
holders, in the ensuing year, as much as it is possible to get together.” 

The statement of accounts was next read, of which the following is a 
summary :— 

_ “The ‘bank in account current with the liquidators’ shows a total of 
liabilities paid £98,629., leaving a balance of liabilities to the amount of 
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£66,450. There had been returned to the shareholders, at the rate of 10s, 
per share on 77,202 shares, the sum of £38,601. The total assets collected 
amount to £152,353, leaving a balance to the next account of £27,849. 

“In the ‘general statement,’ the total assets are estimated at £164,720. 
The good debts are estimated at £52,402, and the bad and doubtful at 
£47,421. The liabilities to creditors are £3,574, and the balance of surplus 
on the estimates £161,145. 

The Chairman then asked if any person required further information, 
and there being no reply, the meeting was declared at an end. 








Communications. 


To the Editor of the ‘‘ Bankers’ Magazine,” 
ADVICE OF A BILL. 


Sir,—I am very surprised that any banker, much less “ A Susscriper” 
to your valuable magazine, could have penned such a letter as that which 
appeared in your last number. The case he commences his letter with is 
quite different to the question asked. A person paying money to meet a 
bill in London is a very simple transaction ; a special application of the 
money is made at the time it is paid in, no receipt is (or ought to 
be) given for the money, and it is specially applied by the banker at once: 
a different thing to the point before your readers. Thus: acustomer of a 
country bank is drawn upon by his merchants at a distance, and for their 
convenience he makes it payable in London; and when it is about due, he 
advises his country bankers to advise their London agents to pay his 
acceptance. Now, then, what does your subscriber call this but “ an order 
to pay;” he says he charges nothing but stamped documents to his 
customer’s account. By which we are to understand, that if Thomas Jones 
accepts a bill payable at the London bank, and he calls on his country 
banker and says, “pay my acceptance at the London bank,” that is an 
order sufficient for the country bank to get down the voucher and charge 
to his account! Do advise him, Mr. Editor, to be a reader as well as 
subscriber to your magazine, and let him ponder well over an ominous 
“list of failed firms” from bad book-keeping. I can tell him that a very 
large banking firm takes cheques for bills payable even at their own bank, 
questioning very much (in the case of overdrawn accounts particularly) 
whether the mere “accepted payable” is a sufficient order to pay. Would 
“a subscriber” act similarly in this case. Supposing a customer removed 
from another bank to his, and there were a few cheques on his old banker 
in circulation, would he charge such cheques to the account of his customer P 
The case is quite parallel. Supposing the acceptance to be an order to pay 
(which I know is generally admitted), yet this is an order to the London 
bank, not to the country bank, and if he would not (I cannot fancy he 
would) charge cheques on another bank why could he charge bills? It is 
quite true his customers may cheque on his London agents, but then any 
ordinary banker would take the precaution to have a written and stamped 
order “ of please advise your London agents, Messrs. —— to honour 
my cheques on them from time to time to the amount of —— and 
charge the same to my account with you. C. D. 

“To Messrs. —— country bank.” 

And so it is with bills, any number may be advised in one stamped letter if 
they are to be charged to an account, and I still maintain, and I am sure 




































































Review. 43 
ninety-nine out of every hundred bankers will agree with mo, that there is 
no authority whatever for any banker to charge a bill to the account of his 
customer if it is payable at his London agents without an order : whether 
it should be stamped, I admit was open debate from the very slovenly 
wording of the act. Let ‘4 Subscriber’? have a trickey customer in the 
Bankruptcy Court and his practice be known, I should not envy him his 
position. If he still doubts let him forward the list, the heading of which 
he quotes, “ the following bills are made payable in London,” to Somerset 
House, and if the further wording of that test is a sufficient LEGAL authority 
to allow of his charging the bills so advised to the account of his customer, 
I am sure the reply will be that 23 Vict. cap. 15, does apply, for I have 
tried it. 
T an, Sir, 
Yours very truly, 
HeEnricvus. 
3rd December, 1861. 





ALTERATION ON THE FACE OF A CHEQUE. 


Sir,—I shall be obliged if you, or any of your correspondents, can in- 
form me whether it has been authoritatively decided that a banker is justi- 
fied in paying, without being endorsed by the payee, a cheque in which the 
engraved words “ or bearer” are struck out, and the words “ or order” 
inserted, in the handwriting of the drawer, but not initialed by him. 

In other words, is a banker legally bound to act as if (without being 
initialed) such an alteration had never been made ? 

I remain, Sir, 
Your obedient servant, 
CasHIER. 

20th Dec., 1861. 

(We are not aware of any authoritative decision having been given on the 
case in question. We do not think a banker would be justified in disre- 
garding an alteration from “ bearer” to * order,’ even if it has not the 
authentication of the drawer’s initials. ] 








MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of 
December :— 
Messrs. Broadfoot, Douglass and Co., Glasgow, manufacturers. 
Messrs. Fairhead and Son, Southwark, seedsmen. 
Mr. Hart, Birmingham, manufacturer. 
Messrs. Westgarth and Co., London, Australian trade. 


Rebiew. 


Life Assurance Almanacks. 


Ir is now-becoming the custom of many of the assurance companies to 
publish almanacks each year, and the majority of these are got up in a 
very neat and convenient form. Not only in their exterior do they 
present creditable features, but their contents are generally of a useful and 
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instructive nature. Indeed, so much so is this the case, that as small works 
of reference they exhibit specialities which will be found available in 
most circles. ‘i'wo of the best of these are published by the Royal In- 
surance Company and the Liverpool and London Company —each, of course, 
presenting the advantages of the respective offices, but at the same time 
giving a different selection of information, manifesting in all particulars a 
very distinctive character. ‘These publications constitute a sign of the 
times, viz., the recognized utility of the almost universal circulation of in- 
telligence, so that the world may become acquainted with the progress and 
position of life assurance. 


DEATH OF THE PRINCE CONSORT. 

Ir is with deep regret we have to record the death of His Royal 
Highness the Prince Consort, who, after a short illness, expired at 
Windsor Castle, on the night of the 14th December. His Royal 
Highness was born at Edenberg, on the 26th August, 1819, and 
was consequently in the 43rd year of his age. The Prince, who 
was a Field Marshal in the Army, K.G., K.P., K.T., G.C.B., 
K.P., G.C.M.G., Knight of the Golden Fleece, Grand Cross of 
the Legion of Honour, D.C.L., L.L.D., &c., was married to Her 
Majesty the Queen, on the 10th February, 1840. 





Hotes of the Month. 


Tue Provivent Institution Savines Bank —The annual statement of accounts 
of the Provident Institution Savings Bank, St. Martin’s Place, Trafalgar 
Square, has just been issued. From this it appears that the total number of 
depositors, including 51 charitable and 135 friendly societies, for the year 
ending the 20th uit., was 61,736, against 60,439 for the corresponding period 
last year, giving an increase of 1,297. The total amount of money received 
from depositors during the year was £456,730. 18s, 8d., and the amount repaid 
during the same time, including interest, was £491,950. 4s. 5d. The number of 
cash transactions for 1861 was 111,979 against 111,179 for 1860,—viz., 74,161 
receipts, and 37,818 payments, against 77,935 and 33,244, or a weekly average 
of 2,239 for 1861, and 2,225 for last year. The actual amount due to depo- 
sitors (including interest) on the 20th ult. was £1,780,725. 16s. against 
£1,765,425. Os. 11d, for the corresponding period of last year, or an increase 
of £15,300. 15s. 1d., and leaving a clear surplus, after the payment of every 
depositor in full, of £24,030. 4s. 4d. No money has been transferred either from 
or to the Post Office Savings Banks. 


Lorrery Revenvurs.—The revenue from the lotteries in Bavaria, which have 
just been suppressed, amounted, it is calculated, in forty years to 58,000,000 
florins, or an average of 1,450,000 florius annually. From 1852 to 1853 the 
tickets taken were more numerous than at any previous period, having pro- 
duced the sum of 11,055,000 florins ; but, by a strange chance, the gains of the 
public were so large that the administration, instead of having a balance in its 
avour, sustained a loss of 68,000 florins. 
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MONTHLY CHRONOLOGY. 


December 2.—The Bank of Holland raised their rate of discount from 3 to 
34 per cent. 

2.—Suspension announced of Messrs, Broadfoot, Douglass and Co., of Glasgow, 
manufacturers, with about £40,000 liabilities. 

3.—Failure of Messrs. Fairhead and Son, of the Borough, seedsman, liabili- 
ties £12,500. 

7.—Suspension of Mr. Hart, of Birmingham, manufacturer, with £40,000 
liabilities. 

10.—The Bank of Holland further raised their rate of discount to 4 per cent. 

14.—The death took place of His Royal Highness, the Prince Consort, at 
Windsor Castle, after a short illness. His Royal Highness was in the 43rd 
year of his age. 


16.—Suspension announced of Messrs. Westgarth and Co., of London, in the. 
Australian trade. 








BANKING OBITUARY. 
On the 29th November, at Brighton, Mr. Joseph Smith, banker, of Ux- 
bridge, in the 46th year of his age. 
On the 30th November, at his residence, Brighton, Mr. George Giles Mal- 
landain, formerly of the Bank of England, in his 74th year. 
On the 3rd December, at Folkestone, Sir Peter Laurie, Kt., Alderman, and. 
Chairman of the Union Bank of London, in the 82nd year of his age. 


BANK MOVEMENTS. 


Mr. Peter Northall Laurie has been elected governor of the Union Bank of 
London, in the place of the late Sir Peter Laurie. 

The directors of the Provincial Bank of Ireland have given notice of a divi- 
dend for the current half-year at the rate of 4 per cent., together with a bonus 
of 30s. per share, making a total distribution at the rate of 20 per cent. per 
annum. 


The National Provincial Bank of England have declared a half-yearly divi- 
dend at the rate of 8 per cent. per annum, together with a bonus of 5 per cent. 


Mr. Joseph Beattie, who has been for the last thirteen years engaged in the 
highly respectable firm of Messrs. Goslings and Sharpe, private bankers, has 
been unanimously appointed manager of the New Birmingham Joint-Stock 
Bank (Limited). It is a curious circumstance that this private bank should 
have furnished several managers from among its staff te existing joint-stock 
banks, Mr. Ewings, the general manager of the London and Westminster, and 
Mr. John Beattie, the manager of the Tempie Bar branch of the Union Bank of 
London, both having been originally in the house of Messrs. Goslings and 
Sharpe. 


It is stated that the preliminary arrangements have been agreed upon for the 
amalgamation of the Metropolitan and Provincial and the Mercantile Banks, 
recently established under the Limited Liability Act. By this arrangement the 
necessary amount of capital has been secured. The new board will consist of 
an equal number of directors of each company. It is intended to appoint a 
manager forthwith, and to commence business at an early date. 
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PRIVATE BANKS IN RUSSIA. 


A terter from St. Petersburg states that the first attempt at founding 
private banks in Russia has not been crowned with success. The founders 
of joint-stock establishments at St. Petersburg and at Moscow have in- 
formed the Minister of Finance that they consider the undertaking as 
impossible under existing circumstances. 


Monetarp Intelligence. 


MONETARY REVIEW FOR THE MONTH OF DECEMBER,. 


Tue events of December, financial and commercial, have not been very 
encouraging ; and though they have failed to be disastrous, their general 
character has spread gloom and despondency in all quarters. The im- 
minent prospects of a war with the Federal Government, the depreciating 
effect it must have upon mercantile relations, and the indifferent manner 
in which this vital question is treated by the authorities at Washington, 
have naturally kept business in check, and prevented the preparations 
usually made for the advent of the new year. But the greatest blow of 
all, and one which plunged the country into almost universal grief, was the 
death of the Prince Consort; the fatal character of the malady, with the 
shortness of the illness, having created an impression upon every class. 
With regard to the course pursued by the French in the American diffi- 
culty, great praise is due to them; and they have likewise exhibited a 
befitting sympathy for the Queen and the royal family in their heavy 
affliction. 

The value of money during the past month has been entirely regulated 
by the demand for the home trade; the rates have advanced slightly as 
the year approached its termination, and 23 to 3 per cent. are the terms 
current for the best short-dated paper. Through the accumulation of 
treasure in the Bank, and the increase in the reserve of notes, some parties 
predict a reduction of the minimum at the commencement of 1862; but this 
expectation is not generally shared by bankers and the discount brokers. 

The apprehension of a disruption of the relations between England and 
America has occasioned a good deal of anxiety among the operators in 
British securities. The extreme change has been about 2 per cent., and 
only a partial rally has taken place in prices. At the last moment there is 
scarcely anything doing, because further advices from Washington are 
daily expected. Hence no immediate fluctuation has occurred; and 
for the time being there is comparative steadiness in the general ap- 

earance of the market. Indian 5 per cents. have returned nearly to their 
ormer position; rupee paper alk debentures have not been so freely 
operated in. India bonds and Exchequer bills have remained quiet; they 
are barely so well sustained the last few days, owing to the increased value 
of money at the Stock Exchange. 

Foreign stocks have varied from 2 to 2} per cent.; Mexican have alter- 
nated with Consols ; and Turkish have advanced from 3 to 5 per cent. Again 
once more there has.been a reaction ; but, nevertheless, the quotations are 
on the average good. Venezuela have ranged up and down to the extent of 
1 to 14 percent., the movement being in accordance with the state of feeling 
developed after each arrival from America. The Italian loan is lower, and 
little faith seems to be placed in the ultimate recovery of the stock, 
Spanish, Russian, and Dutch, remain quiet. 

The Railway Share Market has suffered from some general fluctuations, 
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owing to the state of business in the other departments. It is quite certain if 
war were to ensue, we should have diminished traffic through depreciated 
trade ; but hitherto revenue has been remarkably well sustained, with fair re- 
turns to shareholders, considering the stagnation in several districts. A range 
of from £2 to £3 per share has occurred, and, in special cases, the move- 
ment has been even more extensive; yet there is a little greater strength 
now, the tendency latterly having been favourable. Indian shares have 
been, and must continue to be, upheld, because an abundance of money, 
followed, as it is likely to be, by an influx from the other side of the 
Atlantic, must lead to investments in these, even in preference to other 
classes of securities. 

Joint-Stock Bank shares are steady. Through the late inactivity of 
business, the profits of the half-year have not been supported, but it is 
anticipated good dividends will be announced, The metropolitan institu- 
tions stand in « very favourable situation ; so do also many of the country 
establishments; while the colonial banks still furnish satisfactory reports. 

The following are fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on 


Nov. 28th, | Highest. | Lowest. agg 


Dec. 27th. 





Enewisa Fonps. 
Consols aes pee .. | 912 to 23] 928xd. 898xd. 908 to 3 
xd. xd. 
Exchequer bills (June) ... }{1/ to 15/ 10/ pm, |10/ to 13/ 
pm. pm. 
Foreien Srocks. 
Brazilian soe soe ee | 100} D4 97 97% 
Buenos Ayres... oss oe 89 88 89} 
Chilian, 6 per cent. ... ove — 100 100 
Dutch, 2} per cent. ... eos 643 63 64 
Mexican eos see . 27} 25% 273 
Peruvian, 44 per cent. ove — 2 95} 974 
Russian ove eae oe one 974 98 
Spanish oe ose ses 513 50 514 
Turkish, 6 per cent. ... a 801 75 78% 
Ditto, 4 per cent. ... - | 103 101 1013 


Rattway SwHares. 
Brighton eee pee coe | ENTE 115 1153 
Caledonian... vas ~s | 106 993 101 
Eastern Counties = aise 028 : 50 52k 
Great Northern wel eee | 113} 111 1123 
Great Western soe te 70 664 68} 
Lancashire and Yorkshire ... 107 1044 1063 
London and North Western ... 92§ i 904 92 
Midland oon eee oo | 1293 1243 1273 
North Staffordshire ... eos 123 ; 12} 124 
South Eastern... eee eee 753 743 76} 
South Western ‘iin sini 942 5 923 922 
York, Newcastle, and Berwick 1004 973 100 
York and North Midland... 8938 863 88} 
East Indian ... re coe | 102} 982 101; 
Northern of France... ‘ane -- 39 39 
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THE STATE OF TRADE. 


Tue condition of business in the manufacturing districts is not encouraging, 
the apprehension being, that if hostilities take place with America there 
must necessarily be some disruption both here and on the other side of the 
Atlantic. The spring, if peace were preserved would ensure a good trade. 





THE GRAIN TRADE. 


Tuere has not been much animation in the grain trade during the past 
month, but for wheat prices have been rather higher, though the markets 
are now not quite so firm, the decline, however, is only fractional. Barley 
has been more enquired after, particularly malting descriptions ; but, 
nevertheless, quotations show a reaction from previous rates. Oats have 
been in fair demand and prices are unchanged. Beans are without 
alteration, but pease have rather declined in value. The latest official 
averages were, Wheat, 60s. 8d. per qr., Barley, 36s. 3d., Oats, 22s. 6d., 
Rye, 36s. 1d., Beans, 42s. 8d., and pease, 45s. 10d. per qr. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks. 
ending Qrs.sold. Average. Average, Duty. Last Year 
1861. se «& s. ad. a. @& s. @, 
Nov. 23 .cccccccccee 100,506 60 5 ... SBIT .. 1 0 . 58 11 
oo OO <acctecee CFA OO 8 « DWF ws 1 Owe, BUM 
SO. F une MEO O44 ww BEw ita B Ss 
c tious. S30 @ 6 «= @ 3 1 0... 55 4 


The importations since the harvest of 1861 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Seventeen weeks ended November 13th 1,733,671 1,747,035 3,480,706 
Four weeks ended December llth ... 562,551 313,710 876,261 





2,296,222 2,060,745 4,356,967 

And the weckly averages have been :— 
Seventeen wecks ended November 13th 102,000 102,000 204,000 
Four weeks ended December llth ... 141,000 78,000 219,000 





More ... 39,000 Less 24,000 More 15,000 


NOTICES TO CORRESPONDENTS. 


Orders and remittances should be forwarded to Messrs. Groombridge and Sons, Pater- 
noster Row, and communications for the Editor of the Bankers’ Magazine, to No. 8, 
Birchin Lane Reports of meetings and information with respect to banking movements 
are solicited, in order to keep the public acquainted with general details. We have to 
acknowledge favours from Canada and Australia. 

L. H. 8, (Hereford).—The advertisement we consider bond fide; but it must be 
remembered there are large responsiLilities involved. 

8. G. O. ( Northampton.)— We know of no work which illustrates the system in ques- 
tion, Itisrather a matter of practical experience than one of descriptive theory. 


















